144 


PRC INTERNATIONAL AFFAIRS 


Delegation Leaves for Olympic Committees Meet ing 
More International Science Forums Welcomed 
Shanghai Overseas Businesemen's Center Opens 
Muang Hua Meete Argentine, Creek, Guinean Envoys 
Briefs: UN Grain Equipment; Rong Gaotang-Samaranch 
Meet ne 
WORTHEAST ASIA 


Cheng Zihua, Friendship Group Depart for DPRK 
Han Nianiong Attends DPRK Anniversary File Show 
Coverage of Japanese Youth Delegation Visit 

Han Ying Gives Banquet 

Meete Wan Li 


Delegation Gives Banquet 
SOUTH ASIA 


Bangladesh Parliament Speaker, Wife Visit 

Tan Zhenlin Greets 

Hafie Banquet Guest of Honor 

Meets Ji Pengfei 
Gu Mu Meets Baneladesh Group; Protocol Signed 
Briefe: SBenglacesh Trade Delegation 


WESTERN EUROPE 
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Chen Muhua Meets with Yugoslav Delegation 

Yugoslav Council President Receives PRC Ambassador 
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Briefs: Sports Delegation in Budapest 
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Agriculture Minierer Lin Ends Iraq Visit 
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Congolese Labor Party Delegation Arrives 

Tan Zhenlin Meets Nigerian Legislative Delegation 
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1, 28 Jui 61 2 CHINA 


PRC NATIONAL APFATKS 


PLA Cadres Study Party Plenum Documents 

tang Yi Speake at Preparatory Education Meeting 

Wan Li Receives Veteran Railway Workers, Fighters 
Regional Radios Report on Army Day Activities 

Success Reported in Controlling Money Supply 

Success Reported in Treating Snail Fever 

Three Books on Liu Bocheng To Be Published 

RENMIN RIBAO Editorial on Reform in Commerce (26 Jul) 
RENMIN RIBAO Discusses Commodity Circulation [86 Jul] 
Consumer Goods Production Increases in First Half 
GUANGMING RIBAO on Overcoming Economic Problems (4 Jul) 
RENMIN RIBAO Editorial on Workers as Masters [22 Jul) 
GUANGMING RIBAO on Application of Statistics [11 Jul] 
Bo Yibo on Readjustment of Machine Industry 

GONGREN RIBAO Commentator on Urban Employment § (15 Jul] 
RENMIN RIBAO on Ways of Handling Questions [20 Jul} 
NANFANG RIBAO on Investigation, Study [20 Jul) 


PRC REGIONAL AFFAIRS 
EAST RPC LON 


Anhul Standing Committee Meeting Begins 
Jiangeu Comaittee Studies Plenum Documents 

Bai Rubing Addresses Shandong CCP Committee Session 
Briefs: Jiangxi Farm Tax; Jiangxi Machinery Meeting 


CENTRAL-SOUTH REGION 
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Hubei CCP Representative Meeting Held 13-25 July 
Briefs: Hubei Tax Evasion 
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Sichuan PLA Unite Study Plenum Documents, Spirit 
More on Sichuan's Recuperation From Flood 
Report on Rongchang County 
Resumption of Railroad Service 
PLA Relief Goods 
Zhang Zhixiu Attends Yunnan Air Force Parade 
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Beijing PLA Units Promote Young, Middle-Aged Cadres 
SHANXT RIBAO on Public Security Organs’ Work [14 Jul] 
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Wang Enmao's Speech at Jilin CCP Committee Meeting $s 1 
{JTLIN RIBAO 27 Jul) 
Briefs: Heilongjiang City's Gold Production; $s 3 
Heilongjiang Wheat; Jilin Tax Revenue; 
Home Sales in Liaoning 
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WONG KON: MEDIA ON CHINA 


CHENG MING JTW PAO on bua Personality Cult [26 Jul) 
Corruption ®Lill Serious Among Party Cadres 
(CHENG MING JIN PAO 24 Jul) 
Guangdong Vice Governor Discusses Special Zones 
(WEN WEI PO 26 Jul) 
Guighou May Use Foreign Funds To loit Coal Mines 
[TA KUNG PAO 25 Jul 
PLA 'nit viscovers Large Uranium Mine 
(CHENG MING JIN PAO 25 Jul) 
CHENG MING JIN 5 Ae Education Problems 


1, 26 Jul 6) PRC ENTERNATIONAL APPRPATIRS Al 
GENERAL 


DELEGATION LEAVES VOR OLYMPIC COMMITTEES MEETING 
OW250258 Beijing XINHUA in English 0241 GMT 25 Jul 61 


[Text] Beijing, 25 Jul (XINHUA)=-A delegation of the Ghinear Olympic Committee, led 
by the committee president Zhong Shitong, left here today by air for Italy for the general 
meeting of the Association of National Olympic Committees (ANOC) to be held from July 29 


Zhong Shitong id just before the delegation left that in participating in the coming 
ANOC general m eting, the Chinese delegation aime to promote understanding and friendship 
among the national Olympic committees and to strengthen cooperation among them. 


Among the delegates is We Zhenliang, deputy secretary-general of the Giinese Olympic 
Commictee, Among those at the airport to see the delegation off was Li Menghua, vice- 
president of the all-China Sports Federation and the Chinese Olympic Committee. 


MORE INTERNATIONAL SCLENCK FORUMS WELCOMED 
(W251344 Beijing XINMUA in English 1226 GMT 25 Jul 81 


{Text} Beijing, 25 Jul (XINHUA)=--China welcames more international scientific seminars 
to be held in Chinese cities. This is the opinion of the forum assessing the value of 
China's attendance at international scientific seminars which closed today in Beijing. 
More than 60 delegates from scientific and technological institutions and government 
ministries attended. Chinese scientists attended 80 such international seminars in 

1978, and 780 last year. Thies year's figure is expected to be equal to last year's, when 
20 such seminars were also held in Ghina, ranging from laser to mine planning. 


“Such an increase has reflected China's great attention to participating in international 
acientific conferences," said Jiang Ming, vice minister of the State Scientific and 
Technological Commission, who sponsored the gathering. 


Delegates from the oil, coal and metallurgical departments summed up their experience 
at the forum. 


In his closing speech, Jiang said “attending international scientific seminars is an 
important channel for Chinese scientists to stay current with new trends in the development 
of science and technology throughout che world. The seminars provide an opportunity 

for them to meet scientists of all countries and create a slimate for cooperation and 
exchange. It also helps foreign colleagues keep abreast of the latest developments in 
China.” The vice minister said China will continue to send representatives to inter- 
national meetings, and require careful preparation of its delegates. 


SHANGHAI OVERSEAS BUS INESSMEN'S CENTER OPENS 
(W260850 Beijing XINHUA in English 0757 GMT 26 Jul 61 


[Text] Shanghai, 26 Jul (XINHUA)--Advisory services are now available to resident repre- 
sentat‘ves in Shanghai of overseas firms and other foreigners and Overseas Chinese who 
have come on business. 


The Jinjiang service center for overseas business people, which was inaugurated on the 
24th, will offer advice on ways and possibilities of trading with China or cooperating 
with the country in undertaking business of trust and investment. It will also help 
customers locate trading partners and provide them with facilties needed in their 

work including temporary offices, negotiations rooms and means of transport and communi- 
cations, as well as interpreters and secretaries. Advice on banking questions will be 
provided by a team of experts from Chinese banks. The center also arranges tourist and 
other items at the customers’ requests. 


Promoters of the service center at the Jinjiang club are the Jinjiang Hotel, the 
Shanghai General Foreign Trade Corporation end the Shanghai Municipal Trust and Inves’ ent 
Corporation. 


I, 26 Jul 61 A2 PRC INTERNATIONAL AFFAIRS 
GENERAL 


HUANG HUA MEETS ARGENTINE, GRPEK, GUINEAN ENVOYS 
OW250340 Beijing XINHUA in English 0809 GMT 25 Jul 61 


[Text] Beijing, 25 Jul (XINHUA)=-Vice Premier and Foreign Minister Huang Hua met with 
Argentine Ambassador Hector A, Subiza, Greek Ambassador Panayiotis Rellas and Guinean 
Ambassador Thierno Habib Diallo on separate occasions here today. Theirno Habib Diallo 
banded to Huang Hua a letter written by President Sekou Toure to Premier Zhao Ziyang. 


UN GRAIN EQUIPMENT=-Beijing, 21 Jul (XINHUA)=-A large grain drier, the first donated 

by the UN Food and Agriculture Organization to China in 1978, wae installed in a commune 
in surburban Beijing recently. The equipment dries 600,000 jin of wheat in less than a 
week. [Beijing XINHUA Domestic Service in Chinese 0010 GMT 21 Jul 81 OW) 


RONG GAOTANG-SAMARANCH MEETING--Bucharest, 19 Jul (XINHUA)--Juan Antonio Samaranch, 
president of the International Olympic Committee (10C), will pay a visit to China in 
spring next year. This was released after kong Gaotang, head of the Chinese sports 
delegation to the llth world university games, called on him here this morning. Rong 
Gaotang, Chinese vice minister in charge of the state commission for physical culture 
and sports, and I0C President Samaranch held a 35-minute conversation on matters relating 
to the development of the international sports. President Samaranch happily accepted 

an invitation extended by Rong Gaotang to visit China he said he hoped to make the trip 
next spring. He Zhenliang, deputy secretary general of the Chinese Olympic Committee 
was also present at the meeting. [Text] [Beijing XINHUA in English 1256 GMT 19 Jul 8) OW] 


I, 28 Jul 81 PRC INTERNATIONAL AFFAIRS Di 
NORTHEAST ASIA 


I FRLENDSHIP GROUP D F 
0W240724 Beijing XINHUA in English 0707 GMT 24 Jul 81 


(Text) Beijing, 24 Jul (XINHUA)--A friendshipdelegation of the Communist Party of China 
left here by air today on a visit to the Democratic People's Republic of Korea, The 
delegation is led by Cheng Zihua, member of the CCP Central Committee and vice chairman 
of the National Committee of the Chinese People's Political Consultative Conference. 


The delegation was seen off at the airport by Xiao Ke, member of the CCP Central Committee 
and vice chairman of the CPPCC National Committee, and Korean Ambassador to China 


Chon Myong-su. 
T S DPRK IVERSARY FI 
0W271640 Beijing XINHUA in English 1552 GMT 77 Jul @1 


[Text] Beijing, 27 Jul (XINHUA)--Chon Myong-su, ambassador of the Democratic People's 
Republic of Korea to China, gave a film show at the embassy here this evening to mark 
the 28th anniversary of the victory of the fatherland liberation war. 


Among those attending were Han Nianlong, vice minister of foreign affairs, Qiao Shi, deputy 
head of the International Liaison Department of the Central Committee of the Chinese Communist 
Party, Chen Xinren, vice minister of the Commission for Cultural Relations With Foreign 
Countries, Hua Nan, deputy director of the General Political Department of the Chinese 
Peop!e's Liberation Army, and leaders of the people's government of Beijing Municipality, 

the Chinese People's Association for Friendship With Foreign Countries and the media in 

the Chinese capital. 


COVERAGE OF JAPANESE YOUTH DELEGATION VISIT 
Han Ying Gives Banquet 


0W230858 Beijing XINHUA in English 1612 GMT 23 Jul 81 


[Text] Beijing, 23 Jul (XINHUA)--Han Ying, first secretary of the Central Committee of 
the Communist Youth League of China, gave a banquet here this evening in honor of a 
delegation from the youth committee of the Socialist Party of Japan in the Great Hall 

of the People. Hajime Fukada is adviser and Osamu Takahashi is leader of the delegation. 


At the banquet, Han spoke highly of the contribution made by the friends of the Japanese 
Socialist Party to the development of Sino-Japan friendship. He said that Hu Yaobang, 
chairman of the Chinese Communist Party Central Committee, had praised 

Inejiro Asanuma, late chairman of the Japanese Socialist Party, in his speech at the 
rally to celebrate the party's 60th anniversary July 1. Han said that ‘he current visit 
of the Japanese delegation will further enhance friendship between the two peoples and 
youth. 


Takahashi congratulated the Chinese Communist Party on great success of its sixth plenary 
session of the eleventh Central Committee. He said the youth of the two countries should 
unite and make efforts to fight for social progress and safeguard world peace. 


The Japanese delegation arrived here yesterday after visiting Shanghai and Harbin, 
Heilongjiang Province. This afternoon, Liu Weiming, vice chairman of All-China Youth 
Federation, held talks with the delegation. 


I, 28 Jul 81 D2 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


Meets Wan Li 
OW251548 Beijing XINHUA in English 1503 GMT 25 Jul 8&1 


[Text] Beijing, 25 Jul (XINHUA)--Chinese Vice Premier Wan Li met here this afternoon 

with a delegation from the youth committee of the Socialist Party of Japan. The group 

is advised by Hajime Fukada and led by Osamu Takahashi. Speaking with the delegation, 
Wan Li said Chinahas a permanent policy to develop a stable and unified domestic situa- 
tion and strive for international peace in order to improve the nation's national economy. 


"The election of the new party leadership and ‘Resolution on Certain Questions in the 

History of Our Party Since che Founding of the People's Republic of China,' adopted at 

the latest party Central Committee plenum, have provided a guarantee for the domestic 
developme:t. But it isn't up to us whether a peaceful international environment can be 
achieved, although China is a peace-loving country," the vice premier said. "Since China 

is a large country with a big population and Japan has a developed economy, the strengthening 
of friendly cooperation between our two countries will surely play a positive role in 
safeguarding world peace and particularly the peace in Asia," Wan said. He said that he 
hoped friendship between t!e peoples of China and Japan would last from generatioa to 
generation. 


Takahasi said that the Chinese youth who are working hard for the four modernization 
program and their wishes to further promote friendship with Japanese youth had left a deep 
impression on the delegation. 


Among those present at the meeting were Han Ying, first secretary of the Central Committee 
of the Communist Youth League of China, Zhao Anbo, adviser of China-Japan Friendship 
Association, and Gao Zhanxiang, vice chairman of the All-China Youth Federation. 


Delegation Gives Banquet 
OW271608 Beijing XINHUA in English 1522 GMT 27 Jul 81 


[Text] Beijing, 27 Jul (XINHUA)--Hajime Fukada, adviser, and Osamu Takahashi, leader, of 
the delegation from the youth committee of the Socialist Party of Japan, gave a return 
banquet this evening. Takahashi said in his toast what they have seen in Shanghai, 
Harbin and Beijing since they arrived in China July 17, has convinced them China's stand 
against hegemonism is firm and unshakable. 


The documents adopted at the latest plenum of the Chinese Communist Party Central 

Committee have won warm support from the Chinese people, Takahashi said. The young members 
of the Japanese Socialist Party, he added, desire to further their friendship with Chinese 
youth. 


Han Ying, first secretary of the Central Committee of the Communist Youth League of China, 
said Chinese youth organizations pursue a policy of independence and self-determination. 
They also respect the independence and self-determination of the youth organizations of 
other countries. Chinese youth, he said, are willing to further friendly exchanges with 
the youth of other countries including the youth of the Japanese Socialist Party and 
together work for national liberation and the progress of aii humanity. 


The Japanese delegation will leave for home tomorrow. 


I, 28 Jul 81 PRC INTERNATILONAL AFFAIRS Fl 
SOUTH ASIA 


BANGLADESH PARLIAMENT SPEAKER, WIFE VISIT 


Tan Zhenlin Greets 
OW251318 Beijing XINHUA in English 1235 GMT 25 Jul &1 


[Text] Beijing, 25 Jul (XINHUA)--Mirza Golam Hafiz, speaker of the Bangladesh Parliament, 
end Mre Hafiz arrived here by air today for a nine-day friendship visit to China at the 
‘tation of the National People's Congress Standing Committee. They were greeted at 
tate Guesthouse by Tan Zhenlin, vice chairman of the National People's Congress 
Steading Committee. 


Hafiz Banquet Guest of Honor 
OW261844 Beijing XINHUA in English 1650 GMT 26 Jul 81 


[Text] Beijing, 26 Jul (XINHUA)--Mirza Gholam Hafiz, speaker of the Bangladesh Parliament, 
and Mrs Hafiz were guests of honor at a banquet hosted by the National People's Congress 
Standing Committee in the Great Hall of the People here this evening. 


Tan Zhenlin, vice chairman of the NPC Standing Committee, said in his toast Sino-Bangladesh 
friendship and cooperation have grown considerably since the establishment of diplomatic 
relations. "In the last few years, we have helped and learned from each other in national 
reconstruction while supporting each other and working in close coordination in international 
affairs," he said. "We share common views on major international issues." The vice chairman 
said the Chinese people cherish the memory of the late President Ziaur Rahman. "We are glad 
to see the situation in Bangladesh has quickly returned to normal and we believe that the 
Bangladesh Government will press ahead with the policies formulated by the late president and 
that the friendly relations and cooperation between China and Bangladesh will continue to 
develop," he added. 


Tan Zhenlin paid tribute to Hafiz for his efforts to promote Sino-Bangladesh friendship. 
He said he believed that Hafiz's current visit will strenrthen exchanges between the two 
legislative bodies and make new contributions to the friendship between the two peoples. 


Hafiz spoke highly of Bangladesh-China friendship in his toast. He said Bangladesh and 
China have adhered to the principle of equality, independence, mutual respect for terri- 
torial integrity and sovere’ mty and noninterference in others’ internal affairs in main- 
taining and expanding frienciy cooperation with other countries. "Both of us resolutely 
oppose all forms of imperialism, colonialism, expansionism and hegemonism," he said. 
"Bangladesh and China have cooperated effectively on the international forum in defense of 
world peace and stability, and our cooperation in other fields is also developing rapidly 
and consistently." He said he looks forward to a further growth of friendly relations 
between the two countries. 


Hafiz said the death of President Ziaur Rahman and of Honorary President Soong Ching Ling 
inflicted irreparable losses on the people of Bangladesh and China. The Bangladesh people, 
he said, will always draw inspiration from President Ziaur Rahman's unparalleled patriotism 
and his unremitting efforts for the prosperity and happiness of his country. 


Among those attending the banquet were Wang Guanlan, member of the NPC Standing Committee, 
Zhang Jialuo, deputy secretary general of the committee, Zhang Canming, vice minister of 
foreign affairs, Wang Bingnan, president of the Chinese People's Association for Friendship 
With Foreign Countries, and Bangladesh Ambassador to China M.M. Rezaul Karim. 


I, 28 Jul 81 F 2 PRC INTERNATIONAL AFFAIRS 
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Meets Ji Pengfei 
OW271626 Beijing XINHUA n English 1512 GMT 27 Jul 81 


[Text] Beijing, 26 Jul (XINHUA)--Chinese Vice Premier Ji Pengfei met with Mirza Gholam 
Hafiz, speaker of the Bangladesh Parliament, Mrs Hafiz and their party at the Great Hall 
of the People today. This is the second time in two years Ji Pengfei has received Hafiz. 
Ji Pengfei was vice chairman of the Standing Committee of the National People's Congress 
on Hafiz's last visit in 1979. 


Ji Pengfei expressed satisfaction with the good relations and the cooperation between 

the two nations. As president of the Bangladesh-China Friendship Association, Hafiz 

has made constant efforts and contributions to the development of their relationship. 

Ji Pengfei briefed Hafiz on the recently ended Sixth Plenary Session of the Eleventh 
Central Committee of the Chinese Communist Party and the political and economic situation 
in China. 


Present were Zhang Jialuo, deputy secretary general of the NPC Standing Committee, and 
M.M. Rezaul Karim, Bangladesh ambassador to China. 


GU_MU MEETS BANGLADESH GROUP; PROTOCOL SIGNED 


OW171332 Beijing XINHUA in English 1245 GMT 17 Jul 81 


(Text) Beijing, 17 Jul (XINHUA)--A trade protocol for 1981 was signed between the govern- 
ments of the People's Republic of China and the People's Republic of Bangladesh here this 
afternoon. Li Qiang, Chinese minister of foreign trade, and Chowdhury Tanzir Ahmed 
Siddiqui, Bangladesh minister of state for commerce, signed the protocol on behalf of 
their respective governments. 


After the signing ceremony, Vice Premier Gu Mu met and had a cordial talk with the 
Bangladesh Government trade delegation led by Siddiqui. Bangladesh Ambassador to China, 
M.M. Rezaul Karim, was present at the meeting. 


BRIEFS 


BANGLADESH TRADE DELEGATION--Beijing, 18 Jul (XINHUA)--Chowdhury Tanzir Ahmed Siddiqui, 
Bangladesh minister of state for commerce, and the Bangladesh Government trade delegation 
he is leading left here by air today to visit Shangai and Guangzhou before returning home. 
Before the Bangladesh guests’ departure this morning Chinese Minister of Foreign Trade 

Li Qiang called them at the guesthouse, and ‘ad breakfast with them. Among those seeing 
the delegation off at the airport were Jia Shi, Chinese vice minister of foreign trade, 
and Mr M.M. Bezaul Karim, Bangladesh ambassador to China. [Beijing XINHUA in English 
0804 GMT 18 Jul 81 OW] 
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FRENCH ECONOMIST IMPRESSED WITH CHANGES IN COUNTRY 


0W261642 Beijing XINHUA in English 1601 GMT 26 Jul 81 


[Text] Beijing, 26 Jul (XINHUA)--A French economist said she was impressed by China's 

present efforts to fird the best way that suits the level of education and consciousness 

of peasants and helps promote agricultural development in different areas. In an inter- 

view with XINHUA after a three-week tour of two counties in Sichuan and Shandong Provinces, 
Mme Helene Marchisio, who is vice president of the Franco-Chinese Friendship Association, 
said that great changes have taken place in China's countryside since her last visit to China 
in 1978. 


"Numerous new houses have been built. People are in high spirits and talk with a great 
sense of humor and an easy manner. This is the common irpression of recent visitors to 
China and myself," she said. She quoted a peasant in Guanghan County, Sichuan, as saying: 
"I've prepared enough bricks, tiles and timber for building a new house to replace my 
old thatched cottage. My biggest hope is that the present job-responsibility system will 
not be revoked."' MmeMarchisio admitted she had had misgivings about the job-responsibility 
system now being practised in China's rural areas. "I thought the method of fixing farm 
output quotas for each household meant dividing up the land again and giving it to indi- 
vidual peasants. That is not the case. As a matter of fact, leading bodies at all levels 
in the Chinese countryside are still playing an important part in organization and admini- 
stration." 


The French economist and her husband taught at China's institute of foreign affairs from 
1959 to 1965, and later visited China on several occasions. In 1978, she spent four 

months in inspecting Yantai Prefecture in Shandong Province and several counties in Sichuan 
and Anhui Provinces. She has devoted herself to the study of China's agriculture in 

recent years, and is now writing a book on this subject. 


Marchisio said the two places she investigated this time are among the more developed 
regions in China. The 1980 average income per capita at Jianggezhuang brigade in Mouping 
County, Shandong, reached 215 yuan as compared with 142 yuan in 1978. 


"What struck me most," she said, "was the rapid growth of a diversified economy. Half 

of the labor force there is now working in commune- and brigade-run factories. Household 
sideline production has also expanded. There are many new houses and bicycles in the 
village, and the peasants are clad in much the same way as city dwellers." In Xilan bri- 
gade, she said, the per capita income in 1980 was even higher, increasing to 500 yuan from 
257 yuan in 1977. “Of course, there are not many brigades like this in China's rural 
areas. Members of this brigade expect to increase their average income to 1,000 yuan 
this year. I wish them success." 


Mme Marchisio arrived in Sichuan just after it had been hit by extraordinary floods. 
Several counties around Chengdu, the provincial capital, suffered heavy losses. "Despite 
the serious losses, people in Guanghan County received me as warmly as before," she said. 


Agricultural production in Guanghan has developed rapidly and the peasant's income increased 
considerably since a high-yield hybrid rice strain was intr. .uced. The annual average 
income per capita in the whole county increased from 53.6 yuan in 1976 to 82.42 yuan in 
1980, not including earnings from sideline occupations. In Songlin Commune, one of the 
poorest in the county, per capita income went up from 64.3 yuan in 1976 to 127 yuan in 

1980. 


Lig 
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CHEN MUAUA MEETS WITH YUGOSLAV DELEGATION 


0W210852 Beijing XINHUA in English 0832 GMT 21 Jul 81 


[Text] Beijing, 21 Jul (XINHUA)--Vice Premier Chen Muhua met and had a cordial conversation 
here today with a delegation from the Socialist Republic of Croatia, Yugoslavia, led by 
Milan Rukavina-Sain, president of the federal chamber of economy of Croatia. Present 

for the oceasion were Lian Tianjun, vice minister of economic relations with foreign 
countries, and Mirko Ostojic, the Yugoslav ambassador to China. 


The delegation arrived here yesterday after visiting Shenyang, where they had discussions 
with a delegation led by Zhu Zhuan, vice governor of Liaoning Provice, on the development 
of economic and technical cooperation. Chen Puru, governor of Liaoning Province, met 
with the delegation. 


YUGOSLAV COUNCIL PRESIDENT RECEIVES PRC AMBASSADOR 


0W211630 Beijing XINHUA in English 1624 GMT 21 Jul 81 


[Text] Belgrade, 21 Jul (XINHUA)--Veselin Djurinovic, president of the Yugoslav Federal 
Executive Council, received Chinese Ambassador to Yugoslavia Peng Guangwei here this 

noon. In his very cordial conversation with the ambassador, President Djuranovic said 

that the relations between Yugoslavia and China are very good as they were built on a 

solid and principled basis and that the prospects for their development are most heartenij: g. 


YUGOSLAV DEFENSE MINISTRY MARKS PLA ANNIVERSARY 


0W280804 Beijing XINHUA in English 0736 GMT 28 Jul 81 


[Text] Belgrade, 27 Jul (XINHUA)--The National Defence Ministry of Yugoslavia held a 
meeting here today to celebrate the 54th anniversary of the founding of the Chinese 
People's Liberation Army. 


Present at the meeting were G. Jovicic, director of the second department, and S. Djurdjevic, 
director of the military training department, of the general staff of the Yugoslav People's 
Army. Chinese embassy officials and over 150 Yugoslav officers attended the meeting. 

Liu Yilin, military attache of the Chinese embassy in Yugoslavia, and J. Karavavic, 

deputy director of the political department of the National Defence Ministry of Yugoslavia, 
spoke at the meeting. A documentary film on life in the Chinese People's Liberation 

Army units was shown at the end of the meeting. 


BRIEFS 


SPORTS DELEGATION IN »SUCHAREST--Bucharest, 16 Jul (XINHUA)—The Chinese university sports 
delegation led by Rong Gaotang and with Zeng Deling as its deputy head arrived here 

this afternoon to take part in the forthcoming llth world university games. Among 

those who greeted the delegation at the airport were Gheorghe Vladica, head of 

the popular sports department of the Romanian National Committee for Physical Culture 
and Sports on behalf of the committee and the organizing committee of the coming world 
university games. [Text] [Beijing XINHUA in English 0221 GMT 16 Jul 81 OW] 
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AGRICULTURE M*NISTER LIN ENDS IRAQ VISIT 


0W231219 Beijing XINHUA in English 1201 GMT 23 Jul 81 


[Text] Baghdad, 23 Jul (XINHUA)--A Chinese party and government delegation led by 
Minister of Agriculture Lin Hujia concluded an 8-day ufficial visit and left here for 
home this morning. During its stay in Iraq, the delegation took part in the celebrations 
of anniversary of Iraq's July revolution and the international meeting for solidarity with 
the Iraqi people against imperialism and Zionisn. 


President Saddam Husayn had a cordial and friendly conversation with Lin Hujia. Deputy 
prime ministers and a number of ministers also met the delegation. 


EGYPTIAN ENVOY MARKS NATIONAL DAY WITH RECEPTION 


0W230915 Beijing XINHUA in English 0759 GMT 23 Jul 81 


[Text] Beijing, 23 Jul (XINHUA)--'Izz al-'Arab Amin Ibrahim, Egyptian ambassador to 
China, and Mrs Ibrahim gave a reception at the embassy here today to mark the national day 
of the Arab Republic of Egypt. Among the guests were Huang Zhen, Chinese minister in 
charge of tiie Commission for Cultural Relations With Foreign Countries, Zhang Canming, 
vice minister of foreign affairs, Liu Huaqing, deputy chief of general staff of the 
Chinese People's Liberation Army, and officials of other relevant departments. Diplomatic 
envoys of various countries to China were also present. 


CONGOLESE LABOR PARTY DELEGATION ARRIVES 


0W231548 Beijing XINHUA in English 1524 GMT 23 Jul 81 


[Text] Beijing, 23 Jul (XINHUA)--A Congolese Labor Party delegation arrived here by 

air today for a visit at the invitation of the International Liaison Department under 
the Central Committee of the Communist Party of China. The delegation is led by Charles 
Madzous, member of the Central Committee of the Congolese Labor Party and permanent 
secretary of the external relations department of the pasty's Central Committee. The 
delegation is the first from the Congolese Labor Party to visit China. During its visit, 
the delegation will meet with Chinese Communist Party leaders and exchange views on 
establishing and developing relations between the two parties and on international issues 
of mutual interest. The delegation will also visit other parts of China. 


Wu Xueqian and Li Shuzheng, deputy heads of the CCP Central Committee's International 
Liaison Department, gave a banquet in honor of the Congolese delegation this evcning. 
Albert Matoko, Congolese ambassador to China, was present at the banquet. 


TAN ZHENLIN MEETS NIGERIAN LEGISLATIVE DELEGATION 


0W280852 Beijing XINHUA in English 0750 GMT 28 Jul 81 


[Text] Beijing, 28 Jul (XINHUA)-—-Tan Zhenlin, vice chairman of the Standing Committee 
of the National People's Congress, met and had a cordial conversation with a delegation 
from the Senate Committee on Health of the National Assembly of Nigeria led by S.M. 
Ojukwu, chairman of the committee, in the Great Hall of the People here today. Present 
on the occasion were E.0O. Sanu, Nigerian ambassador to China, an Xie Li, secretary 
general of the Chinese People's Institute of Foreign Affairs. The delegation arrived in 
Beijing on July 26. 


me 
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TLE YING PETES SONAL! PARTY DELEGATION IN WANGENOL 
OW271696 Beijing XINMUA in English 1598 GMT 27 Jul 6) 


[Text] tangehou, 27 Jul (XINHUA)==The visiting delegat on ef the Somali Revolutionary 
Socialist Party led by Ahmed Sulayman Abdulle, member of ite Political Bureau, arrived by 
special plane from Shanghai thie afternee with Li Shusheng, deputy head of the 
International Liaisen Department of the Central Committee of the Chinese Communist Party, 


Tie Ying, first seeretary of the COP 2hejiang Provincial Committee, met and feted the 
delegation this evening. Tie Ying and Sulayman expressed hope that friendship between 
the governments and parties of Somalia ond China, affirmed through mutual visite, will 
develop further, This ay the delegation visited the memorial hall of the site of 
the first national congress of the Chinese Communiot Party and a children's palace in 


Shanghai. 


VICE CHAIRMAN Jl XLANNIAN NEETS TOCOLESE DELBCAT LON 
OW271522 Beijing XINHUA in English 1505 GWT 27 Jul 61 


[Text] Beijing, 27 Jul (XINMUA)=-Li Kiannian, vice chairman of the Central Committee 
of the Communist Party of China, met with a delegation from the Togoles: People's Rally 


here thie afternoon. The leader of the delegation is Anani Gassou, member of the People's 


Rally Centrai Committee and minister of rural development. 


Li Xiannian briefed the guests on the recent Sixth Plenary Session of the lith CCP Central 
Committee, We told them the resolution adopted by the plenary session summed up the 
party's historical experience and lessons and won support from the party and people of 
the country. Speaking of China's experience in the development of agriculture, the vice 
chairman said China relies on the implementation of a correct policy, scientific farming 
and construction of projects to improve farming conditions. 


Gaseou told Li Xiannian that hie delegation was satisfied with their visit which had 
provided them with an opportunity to see how the party's policy is being put into effect 
in the country side where changes have taken place, 


Attending were Wu Xueqian, deputy head of the International Liaiso, Department of the 
CCP Central Committee, and Togolese Ambassador to China Blowa Yao \gbo. 


Gassou gave 4 return banquet at the Togolese Embassy here thie evening. The delegation 
returned here yesterday after visiting Shangh:i, and Jinan and Weifare Prefecture in 
Shandong Province. 


CONGOLESE ARMY DAY RECEPTION--Beijing, 22 Jun (XINHUA)--Lt Co) Mathias Perret, #{litary 
attache of che Embassy of the People's Republic of the Congo in China, and Mre Ferret 
today gave 4 reception marking the 15th anniversary of the founding of the Congolese 
National People's Army. Among the guests were Chi Hactian, deputy chief of General Staff 
of the Chinese People's Liberation Army, and leading sembers of various services of the 
PLA. The Congolese ambassador to China, Albert Matoko, and Mre Matoko were present. A 
number of foreign diplomatic envoys and military attaches were also present. [Text] 
[Beijing XTNHUA in English 1242 GT 22 Jun 61 OW) 
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PLA CADRES STUDY PARTY - LENUM DOCUMENTS 
OW272151 Beijing XINHUA Domestic Service in Chinese 1148 OMT 27 Jul 4&1 


[Exeerpts) Beijing, 27 Jul (KINMUA)=--PLA unite have held enlarged sessions of party 
committees to organize leading cadres at and above the divisional level to -onscientiously 
Study the documents of the 6th Plenary Session of the lith CCP Central Committee in light 
of reality. They have done so in order to use the plenary session's guidelines to unify 
soldiers’ thinking and actions in an effort to accelerate army modernization, 


At the enlarged sessions of t..° party committees of various PLA units, leading comrades 
at and above the divisional level spent many hours tn conscientiously studying the "Re- 
svlution on Certain Questions in the History of Our Party Sinee the Pounding of the Pac" 
word by werd, sentence by sentence and paragraph by paragraph. After reading the 
documen:, they raised several specific questions and discussed them thoroughly in order 
to grasp ite essence, 


In their study, the ivading comrades realized that the resolution's general guidive 
thought and spiritual essence were the correct appraisal of Comrade Mao Zedong's 
standing in history, the upholding and development of Mao Zedong Thought, which is of 
immediate and far-reaching historical significance in unifying the thinking of the 
whole party, the whole ermy and the people of the whole country and in bringing about 
continuous victories for the socialist modernization of the mother lau). 


In their study, leading comrades said that the party was powerful because it exposed and 
corrected ite mistakes as well as leaders’ mistakes. Wowever, it is necessary to perfect 
the party's democratic centraliem and strive to expose and correct mistakes as soon as 
they are committed. Some unite have, in light of reality, put forward measures for 
avoiding mistakes. 


4271238 Beijing XINHUA in English 1211 GMT 27 Jul 61 


{iext] Beijing, 27 Jul (XINHUA)--The first session of the appraisal board of the degrees 
committee under the State Council opened here yesterday and will last wntil Augwt 3. 

The session will examine the lists of Giina's education and research establishments 

and professors who will be authorized to confer master's and doctoral degrees. 


More than 400 specialists and professors are attending the session. They will be divided 
into 44 groups representing fine arts, science, engineering, agronomy and medicire to 
examine members of the panels of judges in their respective disciplines. Ghina established 
the degrees committee late last year. 


Noted Chinese scientist Qian Xuesen said at the session that this is the first time for 
China to grant academic degrees to students. Many in old China went abroad to study and 
receive degrees from foreign educational institutions. More than 11,000 graduate students 
will take the examinations for master's degrees this year, and a few bright students will 
take tests for doctoral degrees. The conferral of bachelor's degrees for China's 350,000 
university graduates will start next year, he said. 


Chinese Vice-Premier Fang Yi said at a preparatory meeting for the cession that the en- 
forcement of this degrees system vill help promote a respect for knowledge ind intellectuals 
He sa'¢ . at quality should be of fiiet consideration. Chinese Minister of Education 

Jiang Nanxiang said on another occasion that the Chinese degrees system should serve 
China's socialisn. 


“yy 
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WAN Lt RECEIVES VETERAN RALLWAY WORKERS, FIGHTERS 
OW271744 Beijing XINHUA Domestic Service in Ghinese 150) GMT 26 Jul 61 


[Excerpts] Beijing, 26 Jul (XINWUA)=--The first congress of the Giinese association of 
veteran railway fighters closed on 26 July after 5 days in session, Two hundred and 
seventy=three delegates representing more than 8,100 veteran fighters from various 

railway departments throughout the country attended the congress, Those veteran fighters 
participated in the revolution before we achieved the victory in the war of resistance 
againet Japan, The delegates unanimously agreed to invite Lu Chengcao, former minister 

of railways and current first political commissar of the PLA railway corps, as honorary 
chairman of the association's board of directors. The congress had elected 45 directors 
of che board, and the buard of directors elected Acting Minister of Railways Liu Jianshang 
as chairman of the board, 


The "regulations of the Chines« association of veteran railway fight re" adopted at the 
congress points out: The Chinese association of veteran railway fighters is an honorary 
organization composed of veteran fighte.s who have been tempered by protracted revolutionary 
struggles under the leadership of the party. according to the regulations, the reason for 
setting up this association is to unite with and inspire veteran fighters to uphold party 
leadership, the socialist road, the dictatorship of the proletariat and Marxism-Leninism-Mao 
Zedong Thought, to cherish and protect the party, to take the lead ‘n giving full play to 
the parcy's fine traditions and work style, to promote stability and unity, to do a good 

job in passing on our experience and helping and guiding the people of the younger generation 
and to make contributions to developing the four modernizations program. The regulations 
also call for efforts to maintain close ties with the masses; and to enthusiastically 
propagate and faithfuily implement the party's line, principles and policies as well as 

the laws and decrees of the state with one's own exemplary deeds and actions. 


The congress also adopted an "appeal" made by the first congress of the Chinese 
association of veteran railway fighters to all railway workers in China. 


While the congress was in session, Vice Premier Wan Li of the State Council received all 
the delegates at Zhongnanhai and delivered a speech. 


REGIONAL Os ON Y IV 


0W271355 [Editorial Report] Provincial radios from 23 to 26 July continue reporting on 
Army Day activities in their respective areas. 


East Region 


Hefei Anhui Provincial Service in Mandarin at 1100 GMT on 26 July carries a 2.5-minute 
report saying that the Anhui Provincial People's Governmen’ recently called a meeting to 
strengthen army-government-people unity and to advance th four modernizations. The 
meeting discussed plans to commemorate the PLA founding anniversary and to give preferential 
treatment to the families of suldic . and martyrs. It stressed that around 1 August Army 
Day, unite should publicize the fine quality and traditions of the PLA and its role in 
defending the motherland and advancing the four modernizations 80 as to educate the masses 
to cherish and support the PLA. The meeting called on the various localities to hold 
commemorative soirees together with local PLA units, to visit demobilized soldiers who 
returned to the countryside last winter and spring and to help them participate in 
agricultural production. To commemorate the PLA founding anniversary, Annhui Province and 
Hefei Municipality will sponsor an army-civilian get-together on the evening of 30 July. 
Tea parties and film receptions will also be held in celebration. 
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Nanchang Jiangxi Provincial Service in Mandarin at 1100 GMT on 25 July carries « 4.5-minute 
report saying that in compliance with the inatructions of the central authorities, various 
localities throughout the province have made progress in the work of giving preferential 
treatment to families of suldiers and revolutionary martyrs. In 1480, 150,006 households 
throughout the province were given preferential treatment at a total cost of 11.44 million 
yuan, With the establishment of the various systems of responsibility in agricultural 
production - d the continuous development of agricultural production in the countryside 
various localities have also correspondingly improved measures for giving preferential 
treatment to famisics of revolutionary martyrs, to families of revol tionary soldiers, to 
revolutionary disabled soldiers, to sick demobilized soldiers who returned to the country- 
side, and to orphans and aged dependents of revolutionary martyrs. Families of soldiers 
stationed in localities were also given preferential treatment; the preferential treatment 
was given in the form of work point , of cash ranging from 60 to 100 yuan according to the 
hardships they faced, and of loans and assistance for developing sideline production. 


The same station at 1100 GT on 26 July carries a 4-minute report saying that the Political 
Department of the Jiangxi Provincial Military District recently issued a circular calling 
on all PLA units in the military district to further strengthen the unity between the army 
and the government and between the simy and the people around 1] August Army Dev. The cir- 
cular asked the PLA units to publicize the glorious traditions of the PLA so as to foster 
the idea of serving the masses wholeheartedly among commanders and fighters. The circular 
stressed that steps should be taken around 1 August Army Day to check on the observance of 
discipline and to vigorously assist local socialist construction with emphasis on environ- 
mental beautification, afforestation, road and bridge repair, antiflood activities and 
strengthening social order as all this has a bearing on developing production and improving 
the people's livelihood. "The people's armed forces departments in the various localities 
should, under the unified leadership of the local CCP committees, actively take part in 
production and organize and lead the militia to help improve and safeguard production." 


Central-South Region 


Changsha Hunan Provincial Service in Mandarin at 1100 GMT on 25 July carries a 2-minute 
report that to commemorate the 54th anniversary of the founding of the PLA, responsible 
comrades of the Hunan Provincial CCP Committee, the provincial People's Congress, the 
provincial people's government, the provincial CPPCC Committee, the Changsha Municipal CCP 
Committee, the municipal People's Congress, the municip1l people's government and the 
CPPCC Committee on 25 "July paid a comfort visit to FLA hospitals in Changsha. Provincial 
and municipal leading comrades who visited the No 163 hospital on 25 July were Qi Shouldiang, 
Liu Yanan, (Yuan Xuezhi), (Huang Kejian), (Song Ping) and (Pan Zhizhi). Visiting the sick 
and wounded at the No 366 hospital were provincial and municipal leading Comrades Zhang 
Wenguang, Yin Ziming, (Gu Hanying) and (Wang Xiuren). The two groups were accompanied 
respectively by (Lu Wenin), political commissar of the Hunan Provincial Military District, 
and (Li Zibin), deputy commander of the provincial military district. The sick and wounded 
soldiers they visited pledged to make a speedy recovery so that they can "return to the 
frontline and make still greater contributions toward advancing and defending the four 
modernizations." 


Wuhan Hubei Provincial Service in Mandarin at 1100 GMT on 23 July carries a 2.5-minute 
report sayine that the Hubei’ Provinciai People's Government recently issued a circular 
calling on ..1 localities throughout the province to carry out activities to support the 
army and give preferential treatment to the ‘amilies of soldiers and revolutionary martyrs 
around 1 August Army Day. The circular asked local PLA units to strengthen the unity 
between the army and the government and between the army and the people and to organize 
gatherings to celebrate the PLA founding anniversary tovether with the people. The cir- 
cular also emphasized that steps must be taken to help place demobilized soldiers who 
returned to the countryside so that they can take up agricultural production. 
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The same station at 1100 GMT on 24 July carries a 3-minute report saying that since the 
beginning of this year commanders and fighters of the Wuhan PLA units have broadly 
carried out activities to support the government and cherish the people in order to 
promote closer ties with the government and the people. Party committees of Wuhan PLA 
unite at all levels have organized personnel] and manpower to help in local socialist 
construction and agricultural and industrial production. During the first half of this 
year, a total of more than 750,000 workdays have been contributed in support of localities 
in addition to providing more than 18,000 dun of supplies and dispatching trucks on over 
13,000 occasions, The PLA units also helped plant more than 580,000 trees and repaired 
more than 9,000 pieces of machinery and equipment. 


SUCCESS REPORTED I I SUPPLY 
0W271614 Beijing XINHUA in English 1515 GMT 27 Jul 81 


{Text} Beijing, 27 Jul (XINHUA)--The People's Bank of China today announced 3,980 million 
yuan (RMB) had been withdrawn from circulation in the first half of this year, representing 
progress in efforts to control money supply. Tse figure is 1,500 million yuan more than 
was withdrawn during the same period last year, said the bank, and is attributable to 
increased production of consumer goods, expansion of service trades and reduction of 
inventories. 


The goods in greatest demand are bicycles, sewing machines, TV sets, furniture, beer, 
woolen piece goods, building materials and chemical fertilizer. Retail sales of these 
items between January and May were 94,400 million yuan, a 9.1 percent increase over the 
same period of last year. The income of China's service trades also is up 13 percent 
from the first half of last year. " 

Greater savings deposits throughout the country also helped to reduce the amount of 
money in circulation. At the end of June, the nation's deposits were 46,780 million 
yuan, 6,830 million yuan more than at the end of 1980. 


SUCCESS REPORTED IN TREATING SNAIL FEVER 
0W280746 Beijing XINHUA in English 0719 GMT 28 Jul 81 


{[Text] Shanghai, 28 Jul (XINHUA)--China has successfully treated 9 million suffering 
from schistosomiasis or snail fever and exterminated snails that serve as carriers over 
10,000 million square meters, according to a recent report. The report was issued by 
the top office of schistosomiasis control in 11 provinces, Shanghai and the Guangxi 
Autonomous Region in southern China under the Central Committee of the Chinese Communist 
Party in Shanghai. The report covers a period from 1955 to 1980 in which 88 percent of 
the cases of snail fever were successfully treated. 


Schistosomiasis is a group of diseases caused by parasitic microorganisms called blood 
flukes. The ciliated larvae mainly live in freshwater snails. The mature cercariae 
escape frequently from the snails, swim about in the water and on contact with mamalian 
skin, they become attached and penetrate the skin. 


The report said that schistosomiasis is endemic to south China and has a history of 
over 2,100 years. Areas mainly affectea by schistosomiasis are Jiangsu, Zhejiang, 
Jiangxi, Anhui, Fujian, Guangdong, Hunan, Hubei, Yunnan and Sichuan Provinces, Guangxi 
Autonomous Region and Shanghai. 


China has formed a schistosomiasis control network with a central control office, 
research institutes, control centers and specialized units in various snail fever- 
plagued areas since the 1950's. More than 13,000 special medical workers and technicians 
have been trained to fight the fever, the report said. 
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Repeated si: cys of people in endemic areas have been conducted and scientists and doctors 
have been sent to these areas to study and treat the disease. The report said a series of 
methods have been developed to treat the disease, Patients are generally treated with a 
combination of traditional Chinese medicine and Western medicine, 


To check the growth of screw snails, people in the snail fever-plagued areas use chemical 
agente to kill them or they bury the snaile under the soil. Tideland for cultivation has 
been enclosed, old gullies filled up and paddy rice fields have bee» turned into dry farm- 
land. Nightsoil is handled by specially trained workers to prevent the proliferation of 
blood flukes’ eggs, the report said, 


People in the snai)-plagued areas have been provided with clean water from wells; they also 
take preventive medicine and dress in rubber trousers and shoes when they work in the river. 


Kunshan County in Jiangsu } rovince was one of the worst snail-plagued areas in China. Over 
280,000 peuple in the county suffered from snail fever in early 19508 (nearly every family 
had patients) and all rivers were contaiminated by snails. By launching a publicity cam- 
paign, training barefoot doctors and improving the country's sanitation, most of the 
patients have been successfully treated and the screw snail-occupied areas have been reduced 
from 160,000,000 square meters in early 1950s to 8,000 square meters now, the report said. 


THREE BOOKS ON LIU BOCHENG TO BE PUBLISHED 
OW271605 Beijing XINHUA Domestic Service in Chinese 0227 GMT 27 Jul 81 


[Excerpts] Beijing, 27 Jul (XINHUA)--Three books about Comrade Liu Bocheng will soon be 
published. They are: "Annals of Liu Bocheng's Art of War," "Liu Bocheng's Military Life" 
and "Memoirs of Liu Bocheng." The first two books will be published by the Chinese PLA 
fighters publishing house and the third one by the Shanghai literary publishing house. 


“Annals of Liu Bocheng's Art of War" contains articles written by Comrades Li Desheng, 
Li Da, Yang Guoyu, Chai Chengwen and Chen Feiqin, responsible cadres of units who followed 
Comrade Liu Bocheng over a long period of time in the common struggle. 


"Liu Bocheng's Military Life" introduces Comrade Liu Bocheng's major activities from the 
time he was a revolutionary student in Sichuan in 1911 and joined the revolution against 
the government of the Qing Dynasty and his military activities up to the present. 


"Memoirs of Liu Bocheng" is a collection of reminiscences including articles written by 
Comrade Liu Bocheng himself--"Looking Back on the Long March," "We Are at the Taiheng 
Mountains," "A Thousand-Li Forward Leap in the Dabie Mountain" and "The Second Field Army 
in the Liberation War"=--and other articles in memory of martyrs Zuo Quan, Yang Angong and 
Wang Kiqin. It also contains articles written by high-ranking cadres of troop units, war 
correspondents and writers in the past reminiscing and describing Comrade Liu Bocheng's 
activities. 


RENMIN RIBAO EDITORIAL ON REFORM IN COMMERCE 


0W262220 Beijing XINHUA Domestic Service in Chinese 1207 GMT 26 Jul 81 


{"Text" of RENMIN RIBAO 26 July Editorial: "Major Reform in the Operation and Management of 
Commerce and Service Trades") 


[Text] In recent months, retail stores and service centers at the basic level in some 
areas have been trying various systems of setting up contracts and establishing respon- 
sibility in operation. 
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These experiments have only been underway for a short time, but very good results have been 
achieved, Through these experiments enterprises that once incurred losses have made 
profits, and those that once made small profits have made big profits. As a result state 
revenue and the enteprises and workers incomes have increased, so the three sides are 
satisfied, Practice shows that instituting the system of setting up contracts and 
establishing responsibility in operation is a dose of efficacious medicine for some 
enterprises and stores under the commercial departments, especially for those whose 
operating and managerial levels are low and even incurring losses all year round, to 
improve their economic results. 


Why have those units achieved remarkable results? The main reason is that the system of 
responsibility has closely linked enterprises’ economic results with the personal interests 
of workers and staff members, This i.kes it possible to bring the wisdom and strength of 
the workers and staff members into full play. 


For a long time the accounting units of many state-owned commercial enterprises and service 
centers have been too big and those enterprises and units have been too careless in operation 
and management. Scores of enterprises bear joiat responsibility for their profits or 
losses. They "share food from the same big pot." Whether workers and staff members do a 
good job, whether enterprises make profits or incur losses, the state bears the burden. In 
the situation of the enterprises’ economic interests, their workers and staff members are not 
affected by the economic results. Although some state-owned enterprises have favorable 
operational conditions, abundant funds, an ample supp)y of goods and sufficient manpower, 
their economic results are not as good as those of collectively-owned enterprises with less 
favorable conditions. Why? In the final analysis it is because the system of taking joint 
responsibility for profits or losses, a system of "sharing food from the big pot," has 
dampened people's enthusiasm. Large numbers of cadres, workers and staff members on the 
commercial front are very dissatisfied with this stagnant situation and many of them are 
seeking ways to reform this system. 


It is on this point that the system of setting up contracts and establishing responsibility 
in operation shows the problem associated with the practice of "sharing food from the same 
big pot." When enterprises are operated by groups of workers and staff members or 
individual workers and staff members by contract and the latter are held responsible for 
their profits and losses and share the profits above the quota, the contractors will be 
obliged to pay close attention to their operation and economic results. When an enterprise 
is run well, its profits and the income of its workers and staff members will increase. 
When an enterprise incurs losses due to poor management, the income of its workers and 
staff members willdecrease. With the responsibility for their own profits or losses, the 
workers and staff members will benefit from this system when they make profits or they 

will feel the pressure when they incur losses. In this way the longstanding, difficult 
problem of many commercial enterprises failing to stress economic results and acting 
according to economic laws can be solved. 


Practice shows that basic-level stores and service centers that practice the system of setting 
up contracts and establishing responsibility in operation have quickly changed the style of 
merchants and have generally adjsted their operation hours. They warmly receive customers. 
Some rural supply ard marketing cooperatives send their workers to visit households and 
villages where they sell goods and also purchase products from peasants, thus making things 
convenient for the masses. Workers and staff members have either put an end to or reduced 
graft and waste by supervising each other. Using their intellect, workers and staff members 
of basic-level stores and service centers have carefully calculated, strictly budgeted and 
economized on spending. Serious and longstanding problems in operation and management are 
being solved. 


_ Some people say: "By the system of setting up contracts and establishing responsibility in 
operation, does it not simply mean giving more benefits to workers and staff members?" 
This matter is not so simple. 
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Basically speaking, the socialist enterprise means that workers and staff members are ite 
masters who give full play to their enthusiasm and creativeness in improving the enter- 
prise's economic results. The enterprise leaders' responsibility is to organize and sup- 
port the workers and staff members as its masters. At the same time, on the basis of im- 
proving the enterprise's economic results, it is necessary to take the interests of the 
state, the collective and the iudividual into account so that the workers and staff members 
can gain the proper benefits. 


Enforcing the system of setting up contracts and establishing responsibility in operation 

is precisely .imed a. expressing the confidence of the state in the workers and steff 
members and reflecting their responsibility to the state. After this system is enforced, 
each worker or staff member is a laborer and a monager, thus greatly raising the workers’ 
sense of political responsibility and truly reflecting the socialist principle in enterprise 
management--the principle of workers becoming the masters of their enterprise. 


In carrying out this system, some people are worried about a possible change in the nature 
of enterprises. This worry is groundless. In carrying out this system, only the form of 
management of an enterprise is changed, not the nature of the system of ownership of that 
enterprise. The stores, equipment and funds are still owned by the state. Personvel 
changes, the scope of management, price-fixing, the supply of commodity and raw materials, 
the amount of money for contracts to be executed and quality checks remain in the state's 
hands. The state can also use banks and taxation to make adjustments. As for the belief 
that the workers and staff members will increase their income, or even surpass the admin- 
istrative cadres in income, it is quite possible. If a worker's increase in pay is com- 
mensurate with his work, the income is reasonable and legitimate. Naturally in determining 
the income of workers and staff members, it is necessary to keup in mind the neighboring 
engerprises, the fact that those enterprises which "shared food from the same big pot" in 
the past had fairly large potential and the enterprise's original wage scale. It is also 
necessary to avoid raising the wages too high at one time. However, we still need to in- 
crease the income of workers and staff members. 


Some people look down upon the system of setting up contracts and establishing responsi- 
bility in operation. They believe that only those which are "large in size and collective 
in nature" are socialist and that only combining the small ones into a big one means pro- 
gress. Otherwise, it means retrogression. This is a sign of the left thinking which has 
not been eliminated. We assert that the system of setting up contracts and establishing 
responsibility in operation is a major reform in the operation and management of commerce 
and service trades because it also breaks through the shackles of this type of left thinking. 
Naturally, the system of setting up contracts and establishing responsibility in operation 
is not a panacea. Those units where such a system is being implemented still need to 
strengthen the party's leadership and their political and ideological work; educate workers 
and staff members to foster the viewpoint of serving the people; and call for efforts to 
adhere to the orientation that commercial work must serve politics, industrial and agricul- 
tural production and the people's livelihood. They must not mislead workers and staff 
members into following the path of seeking only personal interests. 


The exercise of the system of setting up contracts and establishing responsibility in 
operation is a new approach. Various localities must adopt a positive but prudent atti- 
tude. They should gain experience by conducting experiments and, step by step, propagate 
this experience according to various local conditions. A specific method is to allow 
various localities to put this system into practice differently and creatively. We must 
not demand uniformity in everything. Nor should we rush headlong into mass action. The 
situation in the realm of circulation is extremely complicated. In carrying out the system 
of setting up contracts and establishing respon: ibility in operation, we must distinguish 
wholesale from retail; cities from the countryside; and the different situations in 
commerce, the catering trade and service trades. 
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Even in the field of commerce, the situetion between those who sell means of production 
and those who sell means of subsistence between big stores and small ones and between 

a district with a dense population and a district with a sparse one is different. Thus, 

we must carry out this system in different ways. We believe that as long as the leadership 
at all levels seriously deals with this matter, promotes the various systems of setting 

up contracts and establishing responsibility in operation enthusiastically and reliably 

and incessantly sums up experience in improving these systems during the c. .cse of 
practice, there will definitely be rapid changes and developments in China's commerce and 
service trades. 


RENMIN RIBAO DISCUSSES COMMODITY CIRCULATION 


HK110251 Beijing RENMIN RIBAO in Chinese 8 Jul 81 p 1 


[Editorial: "Correctly Understand the Role of Circulation and Energetically Expand 
Commercial] Service Trade"] 


(Text) With the elimination of the "leftist" ideological influence in the economic field 
since the 3d plenary session vf the llth party Central Committee, more and more people have 
realized the purpose of socialist production. In recent years, while readjusting our 
national economy, we have adopted the guiding principle of cutting produc in avple supply 
and boosting those in short supply. In other words, while reducing the -upe of capital 
construction, we have properly slowed down the development of heavy i. ustry and readjusted 
the production scale of the iron and steel industry under the precondition of increasing 
the variety and improving the quality of steel products. In the meantime, we have 
concentrated our efforts on the development of light and textile industries and the mass 
production of daily consumer goods of high quality. Some defects such as unmarketability 
of products have also been eliminated. However, the existence of a correct orientation 

for production does not necessarily mean that the purpose of socialist production has been 
served. Although closely related to each other, production and consumption are, after all, 
two separate things. Only through the bridge of circulation can they be connected and the 
purpose of production be finally served. 


The present condition of commercial service in our country is far from befitting the 
achievement of the production. In more than 20 years--from 1952 to 1979--the gross aational 
retail sales of social commodities increased 6.33 times while the number of commercial 
sales outlets (including the state-run sales outlets under the Ministry of Commerce and 
those run by collectives and individuals in cities) decreased from 1.01 million in 1957 to 
280,000 in 1979, showing a 73 percent drop. The condition of other service trades is 
about the same. Let us take Shanghai as an example. From 1957 to 1979, the number of 
commercial sales outlets decreased by an average of 80 percent. The situation is about the 
same throughout the country. After the third plenary session of the party, industrial and 
agricultural production was rapidly restored and somewhat expanded. However, problems 

in the field of circulation have not been given due attention. Rural areas hive supplied 
the cities with more agricultural and sideline products. However, due to the lack of 
retail sales outlets for food and beverages, cities and towns are unable to turn this fish, 
meat, poultry and eggs into delicacies to satisfy the customers. Textile mills have 
increased their production considerably, but the masses do not have more clothes to wear 
because of the lack of tailor shops. Commune members in the villages have bought bicycles, 
sewing machines and watches on account of the increase in their incomes. However, they have 
found no place to have these consumer goods repaired. Complaints about difficulties in 
finding food, clothing, repair services, vegetable supply and transportation services 

are quite numerous. Under such circumstances, can we say that the purpose of socialist 
production has been achieved? 


Socialist circulation is an indispensable link in meeting the increasing material and 
cultural needs of the masses. In the past, we failed to realize the importance of this 
problem theoretically and did a bad job in practice. The negligence of th role of 
circi:lation is reflected in the following two aspects: 
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First, importance is attached to production but circulation is underrated. In old China, 
agriculture was our foundation and the commodity economy was very backward. All this led 
to the traditional concept of attaching importance to agriculture but underrating commerce, 
After liberation, we paid attention to the development of industry but wrongly linked the 
commodity economy to capitalism, thereby giving rise to the ideas of attaching importance 
to industry and underrating commerce. We should say that the ideas of underrating circu- 
lation or even looking down on circulation had strong historical origins in China. It was 
precisely for this reason that we failed to pay due attention to the problems arising in 
the field of circulation. People tend to believe that production means everything and 

that when products are turned out, the mission is accomplished. A fairly large number of 
people involved in industry think that production is their task. They do not care if 

their products are sold in the market or if the consumers are satisfied with their products. 
For quite a long time, circulation has been thought of as a medium of the various production 
links but not a bridge between production and consumption. Under this influence, the com- 
mercial department will purchase whatever items and whatever quantities the industrial de- 
partment produces without finding out whether the products are useful to the national econ- 
omy and the people's livelihood. Marx said: "Without production, there is no consumption. 
However, without consumption, there will be no production eigher. This is because of the 
fact that production will have no purpose if there is no consumption." (Selected Works of 
Marx and Engels," vol 2, p 94) Because the purpose of production is not clear, the process 
of circulation and the production process are artificially cut off, and as a result, the 
supply of popular consumer goods decreases even more in the market, variety becomes rbrm 
more restricted and the scope of services becomes even more limited. The production quotas 
of some enterprises may have been fulfilled but the people's livelihood is not correspond- 
ingly improved. 


Second, under the influence of the "leftist" guiding ideology, the circulation channels 
have been artifically jammed or even disrupted. During the 10 years of chaos, Lin Biao 
and the "gang of four" advocated a slogan that was in vogue for a while: "Good service 
may generate revisionism.” By their logic, shops, stores, restaurants and good manage- 
ment and service should all be done away with. To achieve the "political aim of stemming 
revisionism," the circulation department did not act according to economic laws and did 
not stress service for the people. Many business and service trades which the masses 
liked were forcibly banned. All these ultraleftist elements were the product of the 
vicious growth of the leftist ideology over a lo:g time in the past. In 1948, we dreamed 
of turning China overnight into an absolutely pure country with ownership by the whole 
people. Chen Boda and company even maintained that commodities should be abolished and 
the communist system of payment in kind be followed. Although this kind of reactionary 
viewpoint was criticized by Comrade Mao Zedong, the pernicious influence of underrating 
commodity production and circulation was not completely eliminated at that time. Com- 
mercial service outlets under collective ownership and individual businessmen and peddlers 
were merged on a large scale or uprooted in the circulation field, thereby forming the 
monopoly of the state-run commercial service outlets. Thus, the circulation channel 
shrunk even more, the number of outlets dwindled and the difficulties in the people's daily 
life increased sharply. After experiencing hardships, people came to realize -hat under- 
rating the important role of the socialist circulation, the national economy and the 
people's livelihood would result in great losses. 


The purpose of socialist circulation is to meet the increasing material and cultural 

needs of the people. In 1956, Comrade Chen Yun said: "Everyday the masses of people come 
into contact with commercial work, and it is involved with providing food, clothing, daily 
necessities, edible oil, salt, fuel and rice. Do not belittle these things. They are the 
major concern of the people. We communists must be concerned for the immediate interests 

of the people." The whole party should attach importance to circulation. 
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Not only those who are engaged in commercial service but those who work on production and 
the people of the whole society must attach importance to circulation. The problems of 
circulation and market are closely connected with consumption. The problems which the market 
reflects are a comprehensive reflection of our entire economic work. They also reflect 
whether our economic work is progressing smoothly. 


To make a success of the socialist commodity circulation and to meet the needs in 
production development and in the people's daily life, the state-run commercial 
department should play a principal role, cut down the red tape in the circulation 
process, increase the number of wholesale outlets, improve management and earnestly 
carry out the principle of serving production as well as retail sales. At present, it 
should greatly increase the number of service outlets, expand the scope of its services, 
increase the variety of commodities and effectively solve the various problems in the 
people's daiiy life. The service outlets funded and run by collectives or individuals 
have the advantages of flexible business management and attentive and satisfactory 
service and they require no state investment. They should be immensely encouraged. 

When this is ful”y done, it will not only benefit production, provide conveniences for the 
people and help vithdraw currency from circulation but it will employ a great number of 
jobless people. Leading departments at all levels should give active support to 

these collective ond individual service outlets and care for their interests in such fields 
as commodity supply, business sites and political treatment. 


CONSUMER GOODS PRODUCTION INCREASES ‘N FIRST HALF 


0WO71141 Beijing XINHUA Domestic Service in Chinese 1458 GMT 6 Jul 81 


[Text] Beijing, 6 Jul (XINHUA)--Since the beginning of this year, industrial departments 
in various parts of the country have made vigorous efforts to produce consumer goods. 


As a result, a noticeable change has taken place in the situation in which too much 
priority is given to heavy industry and too little priority to light industry. At the 
same time, our country's industrial structure is gradually becoming rational in accordance 
with the requirements for the readjustment of the national economy. 


According to statistics compiled by the State Statistical Bureau, the country's light 
industrial output value in the January-June period of this year came to more than 125.2 
billion yuan, an 11.6 percent increase over the same 1980 period. Light industry in the 
first half of this year made up 50.4 percent of the country's total industrial output value, 
as against 46.9 percent in the whole year of 1980. This has brought about a _ change 

in the situation where light industry had developed more slowly than heavy industry and the 
proportion of the former industry as a whole had remained smaller than that of the latter 
for a long time. Light industry in various localities had generally developed in the 
first half of this year, and large quantities of industrial consumer goods have been 
produced. The level of light industrial production in 26 of the country's provinces, 
municipalities and autonomous regions in the first half of this year was higher than 

that in the same 1980 period, and the output of 26 of the 35 major industrial consumer 
goods under state management went up. 


The output of bicycles went up from 6,175,000 in the first half of last year to 
7,672,000 in the January-June period of this year, a 24.2 percent increase; the output 
of sewing machines went up from 3,632,000 to 4,583,000, a 26.2 percent increase; the 
output of wristwatches went up from 10,648,000 to 13,339,000, a 25.3 percent increase; 
the output of chemical fibers went up from 219,000 dun to 260,000 dun, an 18.8 percent 
increase; the output of wool fabric went up from 48,446,000 meters to 54,820,000 meters, 
a 13.2 percent increase; the output of sugar went up form 1.66 million dun to 2,065,000 
dun, a 24.4 percent increase; the output of television sets went up from 1,009,000 to 
2,061,000, a 100 percent increase; the output of radio sets went up from 12,051,000 to 21.95 
million an 82.1 percent increase; the output of cameras went up from 167,000 to 258,000, 
a 54.5 percent increase; and the output of electric fans went up from 3,510,400 to 
4,778,100, a 36.1 percent increase. 
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In addition, the output of cotton yarn, silk textiles, crude salt, cigaretes, beer, tape 
recorder, washing machines and pocket calculators also increased in varying degrees. To 
increase the production of industrial consumer goods, chemical and metallurgical industry 
departments have increased their production of raw materials needed in light industry. On 
the one hand, machine building and military industry departments have opened up new avenues 
for producing consumer goods according to their own conditions; while on the other hand, 
they have provided new technology and equipment for light industry Energy, transport and 
communications departments have also contributed to the increase in the production of 
consumer goods. 


Some comrades in light industry said: the situation in the past was that "heavy industry 
served itself while light industry had to struggle by itself." But now all trades and 
professions are supporting light industry in a concerted effort to develop the production 
of consumer goods. 


It is understood that under leftist influence, undue emphasis was put on heavy industry in 
the past and our country's industrial structure remained irrational for a long time. The 
proportion of light industry in the industry as a whole was smaller than that of heavy 
industry in 20 of the 23 years beginning from 1958, and light industry made up only 33.3 
percent of the country's total industrial output value in one of those years. As a result, 
an abnormal situation often occurred in which industrial consumer goods for daily use were 
in short supply although total industrial output value increased. 


Since the 3d Plenary Session of the llth CCP Central Committee, the party Central Committee 
and the State Council have regarded the development of consumer goods production as a major 
task in readjusting the national economy and improving the people's living standards. As 

a result, the proportion of light industry in the industry as a whole, which made up 42.7 
percent of the country's total industrial output value in 1978, has increased sharply. In 
the first half of this year the proportion of light industry in industry as a whole exceeded 
that of heavy industry. This has brought about a new change in the country's industrial 
production as not seen for years. Although total industrial output value in the first half 
of this year increased only 0.5 percent compared with that in the same 1980 period, the 
supply of industrial consumer goods for people in both urban and rural areas had become 
increasing adequate. Pastries, wristwatches, television sets, transistor radio sets and 
chemical fibers, which have been in short supply for a long time, are now available in 
unlimited supply in many localities. The situation of sugar, soap, wool fabric, light 
bulbs and bicycles falling short of demand has also gradually improved. 


Current consumer goods production of light industry departments still cannot meet the 
growing needs of the people. The quality of some products urgently needs to be improved. 
Meanwhile, some questions still need to be solved, such as: how light industrial enterprises 
can improve the variety, colors and designs of their products; how heavy industrial enter- 
prises can do better in helping increase consumer goods production and how industrial enter- 
prises in various localities can increase their profits and economize on spending in order 
to increase state revenues. The state Economic Commission has called on the departments 
concerned and the leading organs in various areas to pay attention to these questions. By 
studying and implementing the guidelines laid down by the 6th Plenary Session of the llth 
CCP Central Committee, they should do a still better job in readjusting the national 
economy and carrying out reforms conducive to economic readjustment and should mobilize 

the broad masses of workers and staff to deepen the movement to increase production and 
practice economy so as to produce more and better industrial consumer goods for the market 
and fulfill this year's state plan in an all-round way. 


” a 
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GUANGMING RIBAO ON OVERCOMING ECONOMIC PROBLEMS 


HK210240 Beijing GUANGMING RIBAO in Chinese 8 Jul 81 p 3 


[Article by Xu Dixin [6079 3321 2450]: "Surmount Difficulties and Advance With Big 
Strides"--a review of China's economic situation since the Jounding of the PRC] 


[Text] The "Resolution on Certain Questions in the History of Our Party Since the 
Founding of the PRC" is an extraordinarily brilliant document through which run Marxist 
dialectical materialism and historical materialism. It correctly sums up the major events 
in the party's history of the 32 years since the founding of the PRC. It analyzes 
scientifically both the correct and the erroneous guiding ideologies of the party as 
reflected in these events. Moreover, it realistically discusses the historicai position 
of our great leader, Comrade Mao Zedong, in China's revolution, as well as the great 
significance of taking Mao Zedong Thought as our party's guiding ideology. The "resolution" 
will play an inestimable role in unifying the ideological understanding of people inside 
and outside the party, strengthening inner-party unity, and enhancing the party's combat 
capability. This role will be brought into play to an ever-increasing extent with the 
progress of our socialist modernization construction. 


Actually, the "resoiution" covers events happening not just since the founding of the PRC, 
but since the founding of our party. This is a historical-materialist and scientific 
discussion. Our party's history has testified that our party has grown through overcoming 
difficulties and rectifying errors. During the northern expedition, Chiang Kai-shek's 
counterrevolutionary clique suddenly butchered the CCP members and the revolutionary 
workers and peasants on a massive scale. In those days of white terror, the CCP was 

not intimidated by the enemy's suppression by massacre. Our party responded to the 
enemy's bloody slaughter by means of armed uprisings, such as the Nanchang uprising, the 
autumn harvest uprising and the Guangzhou uprising. The revolutionary base established 
by Comrade Mao Zedong and his comrades-in-arms became the beacon amid the darkness which 
enveloped the whole country. Suppression and slaughter by the enemy brought enormous 
difficulties on us. Chen Duxiu's capitulationism and Wang Ming's left-deviationist 
adventurism also caused grave difficulties for .s. Precisely through overcoming 
difficulties and rectifying errors, the CCP achieved great historical victories in 
overthrowing the rule of imperialism, feudalism and bureaucrat-capitalism. Without the 
CCP, there would not have been a new China. Is this not an irrefutable truth? In view 
of the pa.cy's weaknesses and errors in certain historical periods or localities, and 
particularly in view of the catastrophes brought about by the "Great Cultural Revolution," 
some people now forget who led the Chinese people to overthrow the rule of imperialism, 
fuedalism and bureaucrat-capitalism, to smash the fetters imposed on China by the three 
major categories of enemies, and to work to build our socialist new China. 


Since the founding of the PRC, difficulties have appeared successively. The Kuomintang 
handed down to us an economy in shambles marked by declining production and soaring 
commodity prices. In 1949, the output of steel, coal and cotton was respectively only 
158,000 tons, 32 million tons and 8,890,000 tons. Such was the decline in production. 
Moreover, the galloping inflation left over by the Kuomintang reactionary rule caused 
immense suffering to the Chinese people. In May 1949, when Shanghai was liberated, 
prices in Shanghai were 8,510.1 billion times higher than before the war of resistance 
against Japan. In that situation, some merchants illegally stirred up trouble and added 
fuel to the flames, so that prices soared even more wildly. Our people's government in 
the first place curbed market speculation and stabilized market prices. By March 1950, 
because the state had accomplished financial and economic centralization, the galloping 
inflation left over by the Kuomintang, which had hitherto lasted 12 years, came to an end. 
This achievement was not only enthusiastically endorsed by our country's people but was 
also highly appraised by many people over the whole world, who regarded it as a miracle. 
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The market prices having been stabilized, our party and state vigorously restored produc- 
tion to normal. During the 3 years between 1949 and 1952, the value of our country's 
cotal industrial output grew by 150.6 percent, while the total value of handicrafts output 
grew by 125 percent. In 1952, the total output of various industries and handicrafts 
(created by state enterprises and private enterprises) not only exceeded the 1949 output 
by some 150 percent, but exceeded the (average) output before the war of resistance 
against Japan by 22.8 percent. In the economic arena, our party and state restored our 
national economy to health, gained victory in the first battle in uvercoming the enormous 
difficulties left over by the reactionary Kuomintang rule, and created favorable conditions 
for implementing the first 5-year plan. 


From 1952 to 1957, our party nd state overfulfilled the first 5-year plan. In 1957, the 
value of total industrial output reached 65,036 billion yvan, an increase of 26 percent 
over 1952. By i957, we had established a series of new industrial sectors, such as the 
manufacturing of aircraft, cars, high-efficiency steam locomotives, heavy machinery, 
modern lathes, electricity generating equipment, metallurgical and mining equipment, sear - 
less steel tubes, high-grade alloy steels, plastics raw materials, precision instruments 
of various types and so oa. During that period, our party and state rectified erroneous 
leftist and rightist ideologies, basically accomplished the socialist transformation of 
the private ownership of the means of production, and basically succeeded in instituting 
the public ownership of the means of production and distribution according to work done. 
The feudal, comprador-type and capitalist production relations were thus swept by the 
people onto the rubbish heap of history. 


Some people think that after 1957, the party did not achieve any success in economic 
construction. This was not true. 


The 3 years of the "Great Leap Forward" as well as the perfidious tearing up of agreements 
and the withdrawal of experts by the Soviet Khrushchev clique caused enormous difficulties 
to our national economy. Faced with these difficulties, from 1962 on, our party and state 
began to implement the principle of readjustment, filling out, consolidation and improve- 
ment, lowering the previous excessively high targets for steel and coal, reducing the scale 
of capital construction, implementing the policy of "keeping up production in a number of 
enterprises and suspending production at some other enterprises," reducing the number of 
workers by 20 million and strengthen the agricultural front. In the rural arena, we im- 
plemented the 60 points concerning running the people's communes, restored family side- 
line occupations of rural commune members, and permitted country fair trade. During the 

3 years from 1963 to 1965, the total value of industrial and agricultural output grew at 
an average annual rate of 11.1 percent, while the national income grew at an average annual 
rate of 14.5 percent. To a considerable extent, this reflected the restoration to health 
of our national economy. By 1965, our national economic had actually thoroughly returned 
to normal and was already developing positively. In 1965, the steel output exceeded 12 
million tons. In 1966, the steel output rose to 15 million tons, while grain output nearly 
reached 430 billion jin. During the 5 years from 1962 to 1966, our party and state were 
overcoming the difficulties brought about by the "Great Leap Forward." These facts have 
proved that the principle set by our party and state for that period, namely tie principle 
of national economic readjustment, was correct and compatible with objective ~ealities. 
Later, the "Great Cultural Revolution" suddenly appeared, which brought about great devas- 
tation over a decade. If it had not been for this, our national economy could have developed 
steadily. 


During the 2 and 1/2 years since the third plenary session, we have achieved preliminary 
success. In the countryside, which is inhabitated b’ 80 percent of our country's 
population, because the state has raised the prices of the agricultural and sideline 
products it purchases, and in particular because of the institution of various job 
responsibility systems whereby rewards are calculated on the basis of joint production, 
the enthusiasm of the broad masses of people in undertaking production has increased 
drastically. 
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At present, in the vast rural areas, 4 prosperous scene of vigorous production marked by 
suiting measures to local conditons has appeared, In the arenas of industry and capital 
construction, because of vigorous readjustment, the situation of overemphasising heavy 
industry and attaching too ‘ittle importance to light industry has begun to change. The 
share of light industrial products in the total value of industrial output has risen from 
43,) percent in 1979 to 46,9 percent in 1980, Preliminary success has alee been achieved 
in reducing the scale of capital construction, In the arena of circulation, the situation 
of the monopoly by state commercial unite has begun te change 4 the number of channels 
of circulation is steadily increasing. Although commodity prices have been rising, the 
people's fixed deposits with the banks havc been .nereasing every year, ‘Such deposits 
increased from 18,16 billion yuan in 1977 to 21,06 billion in 1978, 28,1 billion in 1979 
and 39,9 billion in 1980, The growth in the fixed ite of the urban and rural popu- 
lations refelctse the confidence of the masses of people in the renminbi, our party and the 
state, 


The readjustment of our national economy and the reform of our economic systems are in pro- 
gress, Although we have achieved preliminary success, there are st‘'i numerous difficulties, 
Reducing the scale of capital construction has brought about various problems, Industrial 
and agricultural production has been unable to keep pace with the people's growing needs. 
Market prices have not yet become relatively stable, These are some of our difficulties, 

We 7 acknowledge their existence; otherwise, we will not be materialiste who seek truth 
from facts, 


The “resolution” sete forth the main points in the party's history since ite foundation 60 
years ago. ihe party has gained victory inthe course of overcoming many grave difficulties 
and conquering many grave setbacks, Our current difftculties are peculiar to the development 
of socialist revolution and construction, They are not insurmountable. Led by the great 
Chinese Communist Party which has gone through trials over many years, and guided by Marxien- 
Leninism-Mao Zedong Thought, the Chinese people will surely be able to advance with big 
strides in the course of rectifying errors and overcoming difficulties. 


RENMIN RIBAO EDITORIAL ON WORKERS AS MASTERS 
HK280736 Beijing RENMIN RIBAO in Chinese 22 Jul 81 p 1 


— “Enterprise Party Committees Should Support Workers as Masters in Their Own 
House 


[Text] The promulgation of the “Provisional Regulations for Workers Congresses in State- 
Owned Industrial Enterprises” is a major event in our political life. The thorough imple- 
mentation of these regulations not only safeguards the rights of workers as masters in their 
own house but also greatly facilitates reform in the enterprise leadership systen. 


In order to successfully accomplish thie arduous task bearing on the whole situation, we 
should conduct typical experiments, seriously sum up experiences and take systematic steps 
toward implementation, with the actual conditions of various systems and various areas in 
mind. Except for a emall number of trial-point unite, all enterprises must continue to 
follow the existing system. But a1] unite, whether trial-point or not, should seriously 
study these important regulations and strengthen their understanding of thie important 
reform, ideologically. 


In the past 2 years, rel: ively sa‘isfactory progress has indeed been made in agriculture 
throughout the country. But such f' elds as industry, commerce, communications, trans- 
portation, finance and trade must closely catch up. Changing the features of industrial 
production involves many aspects of work. Supporting workers as masters in their own 
house and fostering theirs sense of responsibility as such is the core of a large amount 
of work to ‘« done 
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Since the 3d Plenary Session of the lich CCP Central Committee, the party Central Com 
mittee has time and again called for the development of socialist democracy, It has 
recently stressed the point: "The most basic requirement in party leadership over state 
life is to organise and support the people as masters of their own house in building a 
new socialist life.” Our experience in the continuous development of agriculture shows 
that by leaviny, many matters about agricultural development to the peasants' own diacre- 
tion, we have handled agriculture well, The workers have a strong sense of discipline 
and organisation and a relatively high cultural standard. That being so, industry should 
have been handled better than agriculture. Now many problems remain, as far as industry 
is concerned, An important reason is that the democratic management system in enterprises 
has not been introduced on a firm enough basis. Experience and lessons, both positive and 
negative, over the past many years show thet very effective results can really be achieved 
if the enterprises’ workers congresses take such measures as heightening the workers' sense 
of responsibility as masters in their own house, giving play to their enthusiasm as such, 
practicing democratic management, and so forth. 


In our country, workers started being masters in their own house from the very day new 
China was founded, This is determined by the socialist system and is an embodiment of 
the superiority of socialiem, It marke a basic difference between socialist and capi- 
talist enterprises. Lenin said: "A state's strength lies in the consciousness of the 
masses. Only when the masses know everything, have the ability to judge everything and 
consciously do everything, can the state be strong." In order to fulfill state plans and 
improve economic results, enterprise party organizations, especially party leading cadres, 
must develop the spirit of the broad masses of workers as masters in their own house and 
safeguard their rights as such. They must restore and develop the fine tradition of 
relying on the working class in running enterprises and following the mass line--a fine 
tradition promoted by Comrade Mao Zedong. The working class here means everyone 
including intellectuals, technical workers and cadres. All of them are part of the 
working class. 


We are facing a tremendous task in reforming the enterprise leadership system. This is 

an important part of the effort to reform the party and state leadership system. It 
chiefly calls for: 1) developing the party's role in leadership, especially strengthening 
and improving party leadership over the general and specific policies for enterprises and 
their political and ideological performance; 2) giving full play to the workers’ sense 

of responsibility as masters in their own house and their enthusiasm as such and practicing 
democratic management; 3) placing the production activities of an enterprise and its 
administrative work under the unified command of the factory director or manager. 


In our socialist enterprises, the worker masses are laborers and masters. They have the 
right to participate in enterprise management, the right to share in discussing and 
veciding various major issues of an enterprise, the right to supervise enterprise leading 
cadres and workers at various levels, and the right to take care of various problems in 
the process of production. By gradually introducing and improving the workers congress 
system, we can give a hefty boost to the workers’ enthusiasm as masters in their own house 
and give full play to their initiative to show concern for enterprise achievements and 
their consciousness of strictly observing labor discipline. 


We stress strengthening party leadership not because everything must be decided or mono- 
polized by the party committee or the party committee secretary. If all things that should 
be taken care of by the factory manager or discussed, examined and decided upon at a 
workers congress are monopolized by the party committee, this is no way to strengthen 
party leadership. On the contrary, this will result in lowering the party's work level 
and weakening party leadership. 
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We must give the factory manager the power to handle routine administrative work inde- 
pendently, including control over production techniques, management and operation. We 
cannot refer everything to the party committee for discussion. We must overcome the 
phenomenon of making no distinction between party and government. Ours is a socialist 
country led by the Communist Party. Never, under any circumstances, can we do away with 
party leadership. This is a fixed and unchanging rule. Our introduction of the leadership 
system calling for party committee leadership, the factory director's supervision and 
workers’ democratic management means that the party committee exercises leadership where 
major policies are concerned, the factory manager takes charge of production techniques 
and the workers congress practices democratic management. We must be good at linking the 
three in an enterprise's everyday activities. 


As an economic unit for developing production, an enterprise should aim at raising pro- 
ductivity and improving economic results. Satisfactory or unsatisfactory economic results 
are a measure of an enterprise's pe: formance in all fields. Party committee leadership, 
the factory manager's supervision and workers' democratic management, all share the same 
goal in an enterprise. Decisions by the workers congress and the factory director's orders 
must come to a consensus. 


Workers of socialist enterprises must have the right to be masters in their own house. 

Only by linking their rights, obligations, duties and benefits, can the workers cultivate 
a sense of responsibility as masters in their own house, and give full play to their 
enthusiasm and creativity in production and their initiative in management. Party com- 
mittees at all levels, especially enterprise party committees, must energetically guide 
and support workers as masters in their own house, ensure that the workers congress exer- 
cises the powers vested in it, coordinate the activities of all the parties concerned and 
supervise the systematic implementation of these regulations by the enterprises under them. 


GUANGMING RIBAO ON APPLICATION OF STATISTICS 
HK180759 Beijing GUANGMING RIBAO in Chinese 11 Jul 81 p 4 


[Article by Lei Ming [4320 2494]: "The Application of Statistics Is an Important Condition 
for the Exercise of Correct Leadership") 


[Text] To implement the policy of readjustment of the national economy and carry out four 
modernizations, it is imperative to strengthen le:dership in economic work and make leader- 
ship conform to objective reality. How can we actieve this point? An important condition 
is to do a good job of statistics. 


Socialist statistics are an important basis for drawing up plans for the national economy 
and policies and an important means of exercising scientific management, inspection and 
control over the national economy. Without sound statistical work, correct leadership 
over economic work is out of the question and it is impossible to do a good job of 
modernization. 


The problem is, at the moment, there are still a few leading comrades who do not have a 
full understanding of the importance of statistical work. This is shown as follows: 


First, they do not understand the important function of statistics. They often draw up 
plans and fix targets according to their subjective will without giving a thought to the 
objective conditions, and very seldom base themselves on statistical materials. They 
place statistical work in a nonessential position. 


Second, they use statistics when they are to their liking and revise them at will when 
they do not suit their needs. Take the vital statistics for example. To show that they 
have achieved good successes in planned parenthood in their localities, some localities 
revise the figures of births and population at will to exaggerate results and cover up 
shortcomings. 


Ee ne a se 


I, 28 Jul 81 K 17 CHINA 
PRC NATIONAL AFFAIRS 


Third, they do not want, under feasible conditions, to provide the necessary manpower and 
material resources for the development of statistical work. They consider statistical 
work very simple, nothing but addition, subtraction and calculation. In repeated injunc- 
tions, the State Council has demanded that the staff of statistics departments at the 
level of prefecture and county and above be restored to the level of 1965, but some 
localities have still not carried out this instruction. 


All these things do not help the exercise of correct leadership. 


There are social as well as historical roots of this estate of affairs. For a long time 
China was a semi-feudal and semi-colonial society, never going through the capitalist 
system which Marx termed “everything should be calculated." It therefore lacks the 
tradition and habit of statistics and is not good at using statistics to guide socialist 
construction. At the same time, owing to the influence of leftist thinking, statistical 
work has been up-and-down and has never been placed in its proper position. 


In order to change the situation mentioned above, it is necessary for the party and govern- 
ment organizations at all levels to put siatistical work on the agenda, and regard sta- 
tistical organizations as our eyes and ears for understanding conditions, our staff officers 
in formulating policies and our assistants in economic management. It is necessary to 
uphold and develop the practice of seeking truth from facts and oppose the phenomenon of 
practicing fraud. At the same time, it is necessary to organizationally strengthen the 
ranks of statisticians, liven up academic studies of statistics and earnestly raise the 
standard of theoretical and practical work in statistics. 


BO YIBO ON READJUSTMENT OF MACHINE INDUSTRY 


0W172115 Beijing XINHUA Domestic Service in Chinese 1249 GMT 16 Jul 81 


(Text) Beijing, 16 Jul (XINHUA)--Bo Yibo, vice premier of the State Council and chairman 
of the State Machine Building Industry Commission, has contributed an article entitled 
"Some Problems of the Machine Building Industry in the Course of Readjustment" in issue 
No 46 of JIXIE ZHOUBAO (MACHINE BUILDING WEEKLY] to be published on 17 July. 


Part one of this article gives an account of the new progress made in readjusting the 
machine building industry in the past nearly 6 months. The article also points out three 
problems in readjusting the machine building industry which the author considers as 
“deserving serious study." 


The article points out that in the first half of this year the machine building industry 
made progress in readjusting the orientation of its service as well as in its restruc- 
turing. The article says: Readjustment of the machine building industry calls for a 
change from mainly serving heavy industry and capital construction to the correct orien- 
tation of "serving four sectors," serving the domestic market, serving the expansion of 
export and serving the modernization of national defense. Among these four, noticeable 
progress has been made in serving the domestic market and serving the expansion of export. 
In serving the domestic market, we have begun and will continue to widen the road by all 
practical means to readjust the wachine building industry, with the greatest attention 
focused on the key link of energetically increasing the production of consumer goods for 
daily use. In the field of system reform, by breaking the barriers between departments 
and regions, we have established several economic associations among motor vehicle enter- 
prises centering around the first, the second and the Nanjing motor vehicle manufacturing 
companies and improved the association structure of the Nanjing radio company. The coor- 
dination groups to readjust planning of a number of enterprises have begun their work. 


The article then lists the following three problems as deserving serious study: 
1. To correctly handle the relations between readjustment and reform while combining 


processes of structural readjustment, system reform industrial reorganization and technical 
transformation. 


As) 
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The purpose of structural readjustment of the machine building indust:y is to make the 
mixture of industrial products and the production structure of enterprises compatible 
with the orientation of "serving four sectors" and, in the course of practice, create a 
reasonable balance in serving the four sectors. Conditions are complex and difficulties 
are numerous in readjusting the machine building industry. The main difficulty lies in 
the current unreasonable economic system which further divides the already 
compartmentalized machine building industry--in itself a vast internal industry--into 
tiny sections, making it difficult for the state, the various departments and the 
various regions to carry out unified coordination. Therefore, it is imperative to 
gradually solve the problem of making the economic system reasonable. Otherwise, 
structural readjustment and industrial reorganization can hardly be carried out smoothly 
and technical transformation will be hampered. 


The article says: The question mentioned above involves the issues of how to correctly 
handle the relations between readjustment and reform. On this issue, there are two 
remarks. The first is that efforts must be made to take readjustment as the center and 
reform as a subordinate to readjustment. The gener>l pace in carrying out reforms must 
be stable and slow. In the past 2 to 3 years, we have paid attention to consolidating 
and perfecting the reforms we made and have summed up our experience. We have gradually 
popularized such experience and have prepared for the next step of overall refo. . At 
the same time, a second remark, namely, reform conducive to readjustment should be 
carried out on a solid basis so as to accelerate readjustment through reform and make 
readjustment and reform compatible with each other. Particularly those reform measures 
which we have already correctly appraised and decided to take action on must be actively 
carried out. For example, efforts must be made to organize all forms of economic 
association and strive for some breakthroughs. 


The article says: Readjustment and reform of the machine building industry is a big 
project calling for overall planning. However, we have so far been unable to come up 
with a plan. We must improve the plans and methods which we adopted in the past, while 
we look for new methods. Under such conditions, we must actively but prudently make 
certain breakthroughs. Where do we need to make breakthroughs? We must break through 
those closely organized administrative cobwebs which have hindered our economic develop- 
ment. This year, the machine building industry commission is prepared to focus its 
attention on 16 fields. It has already set up or is setting up 16 coordination groups 
for readjustment and planning. The 16 fields involve the manufacture of motor vehicles, 
machine tools, instruments, heavy equipment, power generating equipment, internal 
combustion engines, television sets, electronic parts and components, computers, 
bicycles, communication equipment, tractors and other farming machines, machinery for 
engineering and building projects, shipbuilding, the development of the maching building 
industry for specialized processing technology, and the manufacture of equipment for 
undersea oil exploitation. Action has already been taken in the manufacture of motor 
vehicles and in shipbuilding. Investigations and study have also begun in other fields. 
This time our efforts to pay attention to the manufacture of mechanical and electrical 
products for daily use are aimed at getting a head start in order to blaze a trail. 


2. Existing enterprises are our starting point and foothold. In many years to come the 
machine building industry and other industrial departments will rely mainly on 
"intension" and technical reforms of existing enterprises to expand reproduction. 


The article says: "The expansion of reproduction by means of intension is realized by 
relying mainly on efforts to improve production techniques, transform production 
facilities, strengthen and reform management, and raise labor productivity. Under 
normal conditions, it has the special features of spending less money, doing more and 
attaining faster and greater results as compared with the expansion of reproduction by 
means of extension. 
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Some time ago, Comrade Hu Yaobang remarked on a report submitted by the First Ministry of 
Machine Building: "In my opinion, in the years to come, say 10 or 15.years, the First 
Ministry of Machine Building should no longer (?open up new fields). However, with the 
development of new techniques, the ministry should assume the heavy task of carrying out 
technical innovations, transformation and reconstruction." This should be the guiding 
principle for the machine building industry as well as for all sectors in economic 
construction. 


The article says that the machine building industry not only has the need but also the 
conditions for a fundamental change in development and a gradual change from its pr: ctice 
of relying mainly on extension to the practice of relying mainly on intension. Therefore, 
we should unservingly open up this new path of achieving fairly good results with less 
investments to that the machine building industry will better meet the needs in the 
development of the national economy. 


The article says: To bring the role of existing enterprises into full play and to increase 
their technical competence in production, it is necessary to start with weak links of 
crucial importance and to pay speci.' attention to doing a good job in the production of 
parts and basic components. One of the major reasons why the quality of many products is 
not good and why production cannot be  wucreased at present is that the technology of 
producing parts and basic components does not meet standards. 


The article says: There is another problem related to the principle of relying on existing 
enterprises. It concerns the questions of how to improve the introduction of technology 
from abroad, how to master imported technology and how to achieve domestic production step 
by step. In order to achieve these purposes, we must implement the policy of limiting 
imports and expanding exports of machinery and electrical products so as to protect and 
develop our own machine building industry. 


3. An important task for the machine building industry in readjusting its orientation of 
service is to render services for improving the technology of various departments of the 
national economy, including those departments engaged in the production of means of 
production and in the production of means of subsistence. 


The article says: What balance should the machine building industry generally maintain 

in its "service to the four sectors?" At present it is still difficult to give an accur- 
ate answer to this question. In reference to actual 1980 statistics, it can be roughly 
estimated that the total output value of electrical machinery and metal products for daily 
use and of products for export and military supplies will account for approximately 35 to 
40 percent of the total output value of the machine building industry by 1985, while the 
value of services rendered for techi.ical transformation (including maintenance) of the 
national economy will account for 60 to 65 percent. Of course, it remains to be seen 
whether such an analysis and estimation are scientific and accurate. However, it may well 
serve as a meaningful approach to the problem. This explains why one major task for the 
machine building industry ir readjusting its orientation of service is to vigorously render 
services for technical transformation of the various departments of the national economy. 


Then, does this conform to the principle of stressing the development of consumer goods' 
production? The article says: I think it does. A few percentage points only indicates 

a trend. In order to develop the production of consumer goods, it is necessary to guar- 
antee a sufficient number of needed machinery equipment and technical facilities. The 
above-mentioned proportion of over 60 percent includes a large number of machinery equip- 
ment and technical facilities to be provided to the departments producing means of sub- 
sistence. Here lies the main orientation for the machine building industry to serve the 
production of consumer goods. 


On the question of the machine building industry's next step in serving technical trans- 
formation of the national economy, the article points out the following three tasks. 
Everyone is asked to study them. 


oa) 
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First, it is necessary for the machine building industry to closely coordinate the various 
departments using its products--primarily the departments of agriculture, light industry, 
energy industry, communications and transport, aad national defense--to: formulate a 
definite policy on technical facilities, work «ut a long-term plan for technical trans- 
formation and carry out in a planned way the replacement of old products with new ones 
step by step. 


Second, before the long-term plan has been worked out, it is necessary to first select 
several large technical facilities that seem to be in fair demand and to study and develop 
such facilities. 


Third, it is necessary to develop a:number of technical facilities urgently needed in 
various fields and services, particularly in light industry and energy conservation, and 
rapidly arrange for the development and production of such facilities. 


In conclusion, the article stresses: To serve technical transformation of the national 
economy, it is necessary for the machine building industry to vigorously strengthen its 
own technical transformation, strengthen scientific research and design work, and promote 
well the "three generations" [san ge yi dai 0005 0020 0001 0108) of its products, namely, 
improving one generation of products, developing another generation of products and study- 
ing another generation of products in advance. The machine building industry commission 
plans to hold a work conference on science and technology this autumn to study and solve 
this problem. 


GONGREN RIBAU COMMENTATOR ON URBAN EMPLOYMENT 


HK250757 Beijing GONGREN RIBAO in Chinese 15 Jul 81 pp 1, 3 


[Contributing commentator's article: "There Are Broad Prospects for Urban Employment in 
Our Country"--capitalized passages published in boldface] 


[Text] Since the 3d plenary session of the llth party Central Committee, the party 
Central Committee has attached importance to the settlement of the problem of urban 
employment and expeditiously put forth the guiding principle of “tapping new sources to 
run more collective enterprises." In August 1980, the party Central Committee convened a 
national conference on employment and further emphasized the basic way for solving the 
problem of employment: Emancipate our minds, implement flexible policies, develop 
production, tap more sources for employment and under the guidance of the government's 
unified plans, pursue the principle of combining employment through labor departments 
with employment through voluntary efforts of groups of individuals and efforts of 
individuals. Under the guidance of correct policies and principles, collective and 
individual economy has been initially developed. This has vigorously promoted the work 
of arranging jobs. More than 29 million people found jobs between 1977 and 1980, 
averaging 7 million a year. This was the highest employment rate since the founding of 
the People's Republic of new China. Up to now, 10 provinces, municipalities and 
autonomous regions have completed arranging jobs for the backlog of people unemployed 
before 1979. It is expected that 14 more provinces and regions will also succeed in 

this work this year. The fact that a large number of unemployed young people have found 
jobs will play an important role in consolidating the political situation of stability 
and unity, enlivening the economy, developing production and making things convenient for 
people's daily life. All this will. manifest the superiority of the socialist system. 


Judging from our success in urban employment and the tendencies of the development of 

our national economy, we will have many favorable conditions in our work of arranging 
jobs for the unemployed, although various kinds of difficulties still exist. Furthermore, 
with the progress of the readjustment of the national economy and the reform of the 
economic system, we will surely have more and more favorable conditions. Those difficul- 
ties can be overcome and we will have broad prospects. 
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THE READJUSTMENT OF iNDUSTRIAL STRUCTURE IS BENEFICIAL TO THE EXPANSION OF URBAN EMPLOY- 
MENT. The party Central Committee has emphasized that we should further readjust our 
economy, estensively expand the production of consumer goods and develop. commerce, cater- 
ing trave and other service trades. All these are the main sources for expanding employ- 
ment in tiie future. Now some cities and towns have basically solved the problem of 
employment because they have succeeded in expanding light and textile industries, handi- 
crafts and service trades. Enormous employment potentials can be tapped through develop- 
ing these industries and trades. For instance in Chaozhou City, Guangdong Province, 
jobless people in 1976 numbered 26,000, 22.5 percent of the population. At that time, 
such an unemployment percentage was fairly high for China. Since 1977 this city has 
extensively developed its traditional handicraft industry, including Chaozhou-style 
embroidery, machine embroidery, drawnwork, wood carving and ceramic industry and so forth, 
which are labor-intensive, and tapped more sources for employnent. By the end of 1980, 
almost all the unemployed had found jobs. 


Developing various kinds of service trades and light and texti ec industries as well as 
handicraft ‘ndustry will help us achieve the objectives of gaiiing better economic effect 
and employing more people. The same amount of capital invested in light and heavy 

industry would employ double the manpower in the former; and still more manpower would be 
employed for the same investment in service trades. Although developing service trades 
does not mean supplying consumer goods, it will satisfy people's needs in their iaily 

life. The increase of the amount of wages as a result of more people being employed by 
service trades is the shift of the consumers' purchasing power, which is what we generally 
call the "redistribution of wages." Various kinds of service trades are called "tertiary 
industry" in foreign countries. Now we mainly rely on the "tertiary industry" to employ 
the jobless. The level of labor productivity and national income in our country is com- 
paratively low and has lagged behind that of industrial countries. However, the potentials 
and trends for employment through expanding service trades can still be clearly seen. In 
recent years, the party and government have attached importance to the development of these 
service trades. Under the leadership of local party and government organizations, labor 
departments and labor service companies at all levels should do their best to work in 
cooperation with various quarters concerned to expand service trades so that they can 
employ more people. 


THE COEXISTENCE OF VARIOUS ECONOMIC FACTORS HAS TAPPED MORE SOURCES FOR EMPLOYMENT. The 
party Central Committee has decided that the coexistence of various economic factors and 
various forms of management should be regarded as an important policy. In light of this 
policy, an employment principle of "“three-in-one combination" has been formulated. 
Initiating collectiw® amd individual economy will give full play to the initiative of 
people of various quar«c.s and the force of the masses in solving the problems of capital, 
factory buildings and equipment. In so doing it is not necessary for the state to allot a 
large amount of funds. In addition, collective and individual economy, which is charac- 
terized by flexible management and great adaptability, cannot only satisfy the needs of 

the masses, but also arov«e the initiative of the staff members working in the collective 
enterprises and the individual producers. We can tap more sources for employment by rely- 
ing on collective and individual enterprises than by relying on state enterprises alone. 
The present experience has proved this. Let us take Shantou City in Guangdong Province as 
an example. Over the past year or so, the city has vigorously supported the unemployed 
young people in getting organized and raising funds to run collective enterprises which are 
responsible for their own profits and losses. In so doing, 41 percent of the unemployed 
people in the city have found jobs. Among the unemployed people throughout the country, 

43 percent of them were employed last year by various collective economic units. In cities 
such as Xian, Chongqing, Changzho: . Wuxi, Shanghai, Qingdao, Zhuzhou, Chaozhou, Taian and 
so fort ., over 60 percent of the unemployed have now been employed by these units. 


\ 
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At present, various kinds of urban collective enterprises have sprung up like mushrooms. 
However, when they are developing, we must ensure that they maintain their own characteris- 
tics, and avoid "nationalization" and the practice of eating from the "iron rice bowl in 
the same canteen with everyone else." We should stick to the principles of voluntary 
organizations, collective ownership, sole responsibility for profits and losses, distribu- 
tion of dividends according to work and democratic management, and so forth. We should 
encourage collective enterprises to bring into full play their natural advantages of 
self-reliance and hard struggle, so that they will become urban collective enterprises 
truly run by the masses and develop in a healthy way. 


At present, individual economy has also begun to restore and develop. There were 800,000 
individual laborers throughout the country in 1980. In some developed areas such as 
Guangzhou, the number of individual producers has reached i2,000, more than 40 percent of 
the total number of youths. 


To promote the development of individual economy, we should do a great deal of pain- 
staking work, repeatedly publicize the party's policies and stress the importance of 
developing individual economy which will promote the coexistence of various economic 
factors and enliven the economy so that cadres, masses and unemployed youths will free 
their minds of apprehensions. Furthermore, we should support individual economy in 
terms of factory buildings, capital, supply of goods and taxation so that unemployed 
youths will be able to rely on their own efforts for employment. 


THE ESTABLISHMENT OF LABOR SERVICE COMPANIES IS A GOOD FORM BENEFICIAL TO TAPPING MORE 
SOURCES FOR EMPLOYMENT AND ENLIVENING THE LABOR SYSTEM. At present, more than 1,500 
labor service companies have been set up in 186 cities and 700 county towns, involving 
2 million jobless youths. 


The tasks shouldered by labor service companies are now being gradually expanded. They 
include the assignment of temporary jobs, the establishment of professional work teams 
and the organization of direct service centers and preemployment training classes. Some 
localities indirectly guide and manage collective enterprises run by local people. Some 
localities even guide individuals to get jobs. Labor service companies have played a 
good role in changing the unreasonable economic structure, promoting the coexistence 

of various economic factors and expanding employment. 


Labor service companies are mainly run by labor departments at all levels. Some are 

run by local enterprises and institutions. Labor service companies run by factories are 
organizations at basic levels which control labor forces in society. As far as their 
management system is concerned, they are mainly led by the factories concerned and 
assisted by labor departments. They serve dual purpose. They can assume the tasks of 
organizing, managing and educating unemployed youths in their own units, finding jobs for 
them, organizing them to study when they are unemployed, oiiering employment, selecting 
temporary workers and seti ng up professional labor teams and so forth. Labor service 
companies run by factories are established under the energetic support of enterprises 
concerned. They are also another type of labor organization in society. 


Employment indirectly involves the economic system, economic structure, ownership 
structure, population distribution and education system and so on. In solving this 
problem, we are bound to encounter many difficulties. How should we treat these diffi- 
culties? The correct way of overcoming these difficulties is to seek truth from facts, 
work with full confidence, despise the difficulties strategically and take them seriously 
tactically and overcome them by every possible means. Under the unified guidance of the 
party and state, we believe that various difficulties and obstructions in employment work 
will surely be overcome so long as we further readjust our national economy and encourage 
various quarters to work hard with one heart and one mind. 
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With the implementation of the policy of "three-in-one combination" in employment, the orientation 
of urban employment is also changing. From now on, we should rely on the development of 
collective and individual economy to solve the problem of urban employment, instead of relying 

on state enterprises as we did in the past. This is an important change. We believe that 

apart from relatively readjusting our principles and measures, we should also change our 

public opinion and our mental habits. Of course, labor departments at all level should also 

adapt their work to such a change. 


Employment is an important component part o, the economic construction. According to the 
scientific interpretation of the economics of labor, so-called employment means a combination 
of laborers and means of production. It aiso means carrying out various economic activities 
with economic etfect. In the past, we realized this combination by relying mainly on state 
enterprises. The habitual practice of lator departments was to assign labor quotas, recruit 
staff members and ceploy manpower. Since we now rely on the voluntary efforts of the masses 
and individuals to solve the problem of employment, it is the duty of . or departments to 
help jobless people to organize collective economy through labor service . mpanies and guide 
individual management. Furthermore, we should do painstaking propaganda and education work 
so that people will change their traditional thinking that people can only be employed by 
state enterprises and that working in collective enterprises or making a living through one's 
own efforts does not mean employment. 


The arrangement of employment should be beneficial to the development of the entire national 
economy. A few years ago, due to the fact that we had not sufficiently tapped the potentials 
of employment through developing collective and individual economy, our state enterprises 
employed too many people. This adversely affected the increase of our labor productivity 

and economic effect. From now on, we should link the increase of state enterprises’ labor 
productivity with employment, and link the long-term interests of the people with the current 
interests of the ind.vidual. We should approach the new guiding principles on and sources of 
employment from the high plane of overall interests and exert great efforts to tap these new 
sources. 


To tap the new sources of employment, we should proceed from reality and have overall and 
long-term interests in mind. We should conscientiously sum up historical experience and 
strengthen our investigation of the present conditions. We should look the present conditions 
in the face and recognize then. However, our purpose in doing this is not to maintain the 
status quo and stand still. On the contrary, we should change the reality. The positive 

and negative experiences over the past 30 years have told us that our present labor systems 
(including the employment system) are irrational, and a number of longstanding regulations are 
detrimental to arousing the initiative of the masses of staff members and carrying out the 
four modernizations. If we fail to summon up resolve to carry out a reform, we will achieve 
nothing. We should be bold in carrying out reforms and adopt a prudent and reliable policy. 
We should actively carry out reforms that conform to the new situation and are beneficial 

to economic readjustment. Labor departments at all levels should proceed form reality, and 
conscientiously probe and study the way to reform our labor system. They should raise their 
consciousness and become promoters of reforms. 


Correctly implementing the policy of the party Central Committee on employment, we will usher 
in a new period in urban employment. All the departments concerned, and comrades working 

in labor departments at all levels in particular, should rouse themselves and make greater 
contributions to further giving full play to the advantages of the socialist system, promoting 
the political situation of stability and unity and accelerating the four modernizations. 
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RENMIN RIBAO ON WAYS OF HANDLING QUESTIONS 


HK270630 Beijing RENMIN RIBAO in Chinese 20 Jul 81 p 5 


[Ideological commentary by Quan Yimao [0356 0001 3029]: "Random Discussion of the 
Question of Methods") 


[Text] A clear understanding of the situation, a firm determination and a correct 
method are three requirements for all work. 


"A clear understanding of the situation" refers to understanding of the objective 
world; "a firm determination" represents the attitude toward transforming the objective 
world; "a correct method" deals with the way to transform the objective world. These 
three requirements are interrelated and cannot be separated from each other. 


A firm determination without a clear understanding of the situation will inevitably 

lead to violation of objective laws and make a mess of things. If one has a clear 
understanding of the situation but is indecisive, he will eventually let time slip 

by without accomplishing anything. One may have a clear understanding of the situation 
and a firm determination, but if one adopts an incorrect method, things will go contrary 
to one's wishes and one will do a bad thing or a wrong thing out of a good intention. 


Numerous facts in our daily life show that: the question of method often becomes the 
"principal contradiction" although there is "a clear understanding of the situation and 
a firm determination." This has been true with economic construction, cultural and 
educational work, social problems and inner-party life. Take for example the handling 
of young delinquents. Even if you have the good fntention of helping them to improve, 
if you reprimand or beat them rudely and in an oversimplified way, they will strike 
back and may even write themselves off as hopeless and act recklessly. We will achieve 
good results if we pay attention to method of work, educate and persuade them 
patiently, show our care for them and reason things out with them. Did we not formerly 
act in this way to make many "prodigal sons" "return?" This method is also applicable 
in straightening out the ideological problems that emerge among comrades who have erred. 
If you present the facts, reason things out, lay stress on analysis and are amicable, 
these cadres will be completely convinced and the masses will also be educated. On 
the other hand, if you try to overawe others by displaying your strength and make 
unfair and exaggerated criticism, others will not accept your advice and the masses 
also feel repugnance toward you, so that even if your have good motives, you cannot 
achieve the desired results. The purpose of criticism is to learn from past mistakes 
to avoid future ones, and to cure the sickness to save the patient. Therefore, a 
criticism is valuable only when it is enlightening and induces the one who is 
criticized to make self-criticism. 


Since the 3d Plenary Session of the 11th CCP Central Committee, the fine style of 
criticism and self-criticism has been revived and carried forward and the atmosphere 
of criticism and investigation in scientific and cultural spheres is becoming stronger 
and stronger with each passing day. However, this style has not been carried forward 
adequately, and needs to be further promoted. Take literary and artistic criticism 
for example. Good literary and artistic works have not been commended adequately, 
iumature ones have not received enough support and bad ones have not been criticized 
deeply enough. In my opinion, an important cause of this inadequacy is that the 
pernicious influence of "excessive struggle" is still playing an evil role in people's 
minds. This is particularly shown in the question of criticism. Some people get 
nervous the moment they hear about criticism because they still have a "lingering 
fear."' Others are used to making criticism in an oversimplified way and even assume 
the posture of “laying seige." This will add "new fear" instead of eliminating 
"lingering fear." 
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"Contradictions that are different in nature can be solved only by methods that are different 
in nature." This is agreed on by all, but there are numerous approaches to it. Some 
comrades take "contradictions that are different in nature" as the two major types of 
contradiction, that is, the contradiction betweent the enemy and ourselves and that among 

the people. Doubtless it is highly essential to distinguish between these two types of 
contradictions, which are fundamentally different in nature. This is a great contribution 
made by Comrade Mao Zedong to Marxism. A lesson we learned in the past was that these two 
types of contradictions, which are different in nature, are mixed up. Broadening the scope 
of class struggle means that the method of handling a contradiction between the enemy and 
ourselves is adopted in handling a contradiction among the people. This invariably leads to 
mistakes. However, it is far from enough to take "contradictions that are different in nature" 
merely as contradiction between the enemy and ourselves and contradiction among the people. 
There are innumerable kinds of contradictions in matters and there are also innumerable ways 
to resolve these contradictions. In handling the contradiction between the enemy and 
ourselves, methods are many and varied. During the years of war, enemy troops who laid 

down their arms were given preferential treatment instead of being killed, insulted and 
searched; in dealing with those who wavered, propaganda was shouted at them and handbills 
were given out to them across the lines, and letters and telegrams were sent to them, 
persuading them to cross over to the side of the people and to defect in the course of 
battle. Only the diehards and the handful of enemies who put up a desperate fight were 
annihilated resolutely, thoroughly, wholly and completely, and there were many ways of 
"annihilation" other than corporal annihilation. In a socialist country, real enemies are 
treated by way of capital punishment, detention, supervision or exile. Thus, we can see 

that eve: contradictions between the enemy and ourselves are treated in different ways and call 
for specific analysis according to specific conditions. 


Handling of contradictions among the people involves a still more complicated process. A 
mistake may involve a political question, an ideological question, a question of force of 
habit, or a question of understanding. In the spheres of science, literature and art, there 
are questions concerning different schools, ways, origins and styles, and many of these 
questions do not involve matters of right and wrong. As objective things do, thinking 
develops in spirals. In handling new conditions, new problems and new matters, we need to 
undergo a course of continued practice and continued understanding in order to suit the 
subjective to the objective. In this course, our understanding will inevitably meet with 
setbacks. For this reason, when opinions on a question under study diverge, the drawing of 
a simple political conclusion by means of an administrative order will do the greatest 
harm, and can only stifle criticisms and suggestions instead of doing any good. Qnly by 
considering the varied and complicated conditions and adopting different methods can we 
rationally resolve contradictions among the people. Those who adopt the method of 
"demanding uniformity in everything," "dealing with all matters alike," "cooking all 

kinds of food in the same pot," or "finishing off something with a single blow" often turn 
a good thing into a bad one because they do not understand that "contradictions that are 
different in nature can be solved only by methods which are different in nature," or they 
just take an oversimplified view toward this concept and pay no attention to the variety 

of forms and methods to be adopted. 


Performing a task is like crossing a river. We have to put up a bridge of one sort or 
another and build boats of one sort or another. We also have to learn to swim. In this 
way, we can triumphantly reach the other bank of the river. 
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NANFANG RIBAO ON INVESTIGATION, STUDY 


HK280208 Guangzhou NANFANG RIP\AO in Chinese 20 Jul 81 p 2 
("Nanfang Forum" column by Lai Haiyan [6351 3189 2518]: "Why Can't the Knots Be Untied?" ] 


[Text] An effective means to clear away "leftist" thinking is to conduct investigation 

and study. One of the main reasons why some people suffer from "leftist vision" is that 
they are divorced from reality and the masses. To conduct more investigation and study 
and go among the masses to have a look will greatly help to correct the "sight direction," 
untie the "knot" in the mind and raise ideological consciousness. Normally those comrades 
who conduct investigation and study gain something by doing so. 


As I understand it, however, the actual situation is not exactly like this. For example, 
some comrades were from the start unable to come around to the idea that a few places in 
the countryside have, proceeding from the actual situation, practiced the system of 

fixing farm ourput quotas for each household. They had a "knot" in their minds, and were 
fearful that there was a problem of orientation in this pr-ctice. They went later to 

the rural areas to conduct some investigation and study. The result was that some comrades 
have received education, changed their original "leftist" views and have suddenly been 
enlightened; other comrades, however, have not only failed to change their "leftist" views, 
but have on the contrary found "grounds" for these views and more categorically asserted 
that the fixing of farm output quotas for each household is a “retrogression" and means 
taking the "capitalist road." 


Since the investigation and study is an effective means to cure "leftist vision," why is 

it ineffective when some comrades apply this prescription? I think this is inseparable from 
their lack of the spirit of seeking truth from facts. Investigation and study is a 
materialist method of work and, in order to apply this method correctly, it is imperative 

to have the spirit of seeking truth from facts, given this spirit, it is possible to respect 
objective reality, truly hear the voice of the masses, see clearly the essence of things and 
avoid being misled by appearances. 


On this count, I met a comrade doing rural work who has personal experience. He went 

to stay last year in a production team to gain firsthand experience. The commune members 
there were at that time vigorously practicing the fixing of farm output quotas for each 
household. But some leading comrades at a higher level considered this a capitalist prac- 
tice and demanded that he quickly stop it. At first he was afraid that he would commit a 
mistake in supporting the "fixing of farm output quotas for each household." In order to 
unite the "knots" in his mind, he visited every peasant home to have heart-to-heart talks 
with them and conscientiously listened to opinions from different quarters. He also went 
to the fields to have a careful look. After meticulous investigation and analysis of the 
opinions and sentiments of the masses, he noticed that most people in this team favored the ) 
fixing of farm output quotas for each household. The production team is situated in a ) 
remote mountain area where the fields are scattered. After the practice of fixing farm 
output quotas for each household was adopted, the situation of "eating in the same canteen ; 
as everyone else" has been changed. The system of production responsibility has been 

put into effect. The initiative of the commune members has been mobilized, and there has 

been a great improvement in production. Basing himself on this, he was of the opinion 

that this practice was conducive to the development of production and far from being stopped, 

should be supported. This example shows that only by adopting the attitude of seeking 

truth from facts in our investigation and study is it possible to clearly see the principle 

aspects and the essence and to untie the “knots" in the mind. 
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At present, there are some comrades who conduct investigation and study not for the purpose 
of making their ideas come close to objective reality but with the intention of finding some 
material to corroborate their original viewpoints. Some of them have at last got themselves 
moving but they have not gone down to the grassroots and to the masses. They make captious 
comments according to the opinions of a small number of people or hearsay. Although some of 
them have gone to the grassroots and held informal discussions, they turn a deaf ear to the 
opinions of the masses. As a result, they still apply the "leftist" rules and regulations in 
their minds to actual life, and reckon that those that fit are "socialist" and those that do 
not are "capitalist" without considering whether they are good for the masses or not. This 
inevitably results in regarding appearance as essence and secondary aspects as principal, 
and thus makes it difficult to unite the "knots" in the mind. 


At present, "ith everybody studying the "Resolution on Certain Questions in the History of 
Our Party Since the Fuunding of the People's Republic of China," the practice of investigation 
and study will certainly be further encouraged. Comrade Chen Yun said, "Do not just be obedient 


a to higher authorities or books, but to reality." In order to be obedient to reality, it is 


necessary to pay close attention to investigation and study and to develop the spirit of 
seeking truth from facts in its course. 
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0W250428 Hefei Anhui Provincial Service in Mandarin 1100 IMT 24 Jul 61 


[Text] The ninth session of the Fifth Annui Provincial People's Congress Standing Coa- 
mittee opened in Hefei on 24 July. ltems on the agenda of this session are: to discuss 
and study the documents of the 6th Plenary Sessi.: of tne Lith CCP Central Committee, to 
relay the guidelines of the 19th meeting of the 5ch NPC Standing Committee, to hear the 
provincial people's government's report on the province's economic and trade work with 
foreign countries and the forestry work report, to examine and approve draft regulations 
on the management of dikes on the Chang Jiang and the Huai River in Anhui Province and to 
discuss and approve appointments and dismissals. 


Gu Zhuoxin, chairman of the provincial People's Congress Standing Committee, presided over 
the plenary meeting this morning. Vice chairmen of the Standing Committee, Li Shinong, Hu 
Kaiming, Huang Yan, Ma Changyan, Cheng Yetang, Yang Chengszong, Ying Yiquan, Yang Ming, 
Zhang Zuoyin, Zhao Minxue and Li Guangtac, attended the meeting. 


Hou Yong and Meng Fulin, vice governors of the provincial people's government; (Du Yin), 
vice president of the provincial Higher People's Court; and (Li Penglin), deputy chief 
procurator of the provincial People's Procuratorate; attended the meeting as observers. 
Also present as observers were responsible persons of the newly elected Yi County, Tunxi 
Municipality, Jixi County, Chu County, Tiachang County, Laian County and Jiashan County 


People's Congress Standing Committees. 
YIANGSU CCP COMMITTEE STUDIES PLENUM DOCUMENTS 


0W271301 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 26 Jul 61 


[Text] The Sixth Jiangsu Provincial CCP Committee held ite fifth plenary session in 
Nanjing from 17 to 24 July. The comrades attending the session conscientiously studied 
and discussed the documents of the 6th Plenary Session of the lith CCP Central Committee 
and unanimously expressed their resolute support for the Resolution on Certain Questions 
in the History of Our Party Since the Founding of the People's Republic of China, the 
communique of the 6th Plenary Session of the ilth CCP Central Committee and Comrade tu 
Yaobang's speech at the meeting held in celebration of the 60th anniversary of the found- 
ing of the CCP. They resolutely supported the appointment of Comrade Hu Yaobang as 
chairman of the party Central Committee, the appointment of Comrade Deng Xiaoping as chair- 
man of the Military Commission of the CCP Central Committee, and the election of other new 
princival leading members of the central authorities as well as the reelection of other 
princival leading members of the central authorities. They decided to join the whole party 
and ali the people in Jiangsu in conscientiously studying and resolutely implementing the 
guidelines of the 6th Plenary Session of the lith CCP Central Committee so as to truly 
succesd in unifying thinking, strengthening unity, enhancing enthusiasm and grasping 
produc‘ ion well. 


Attending the session were 58 members and 44 alternate members of the provincial party 
committee. Attending the session as observers vere principal responsible comrades of 
various prefectural, municipal and county party committees; provincial departments. coa- 
missions, offices and bureaus; enterprises, trades and social organizations; universities, 
colleges, schools and scientific research units; the provincial eilitary region, silitery 
subdistricts and the Nanjing garrison district, totaling 331 peopl. 


In the mornings of 17 and 18 July, Comrade Xu Jiatun made a report at the session, con- 
veying the guidelines of the 6th Plenary Session of the llth CCP Central Committee. The 
comrades attending the enlarged plenary session conscientiously studied and enthusiast ically 
discussed his report. 
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Taking the resulution of the 6th Plenary Session of the llth CCP Central Committee as 
ite criterion, chis enlarged pienary session df the provincial party committee was a 
meeting of studying Marxism-Leninism-Mao Zedong Thought, of adhering to the fundamental 
eriterion of the party Central Committee and the guidelines of the 6th Plenary Session 
of the llth CCP Central Committee, and of strengthening unity, enhancing enthusiasm and 
dedicating minds and efforts to the four modernizations. 


After study and discussion the comrades attending the session expressed their wanimous 
view that the 6th Plenary Session of the llth CCP Committee was highly necessary, that 
the resolution was very good and that it was well-written by the principal leading com 
rades of the central authorities. They all profoundly realized that the 6th Plenary 
Session of the lith CCP Central Committee was truly a new milestone in the history of 
the party and the state in the course of eliminating chaos and restoring order and ir 
carrying forward the cause and forging ahead into the future; that it was a brilliant 
model of adhering to and developing Mao Zedong Thought; and thac it set a very good 
example in implementing the principle of seeking truth from facts and the mass line, in 
carrying out democratic centraliem and in practicing criticiem and self-criticism. 


The session emphatically pointed out that unified thinking is very important. The 

study of the documents of the 6th Plenary Session of the llth CCP Central Committee 

is one of the central tasks for the next half year. It is also a reeducation in Marxisn- 
Leninism-Mao Zedong Thought. It is necessary to unify thinking and actions throug 

study. In unifying ideological understanding, there are four major tasks: 1) unifying 
understanding of Comrade Mao Zedong's historical position and of the guiding role of 

Mao Zedong Thought; 2) unifying understanding of the basic evaluation of the 32 years 

of history since the founding of the country; 3) unifying understanding of the party's 
correct line, principles and policies since the 3d Plenary Session of the llth CCP Central 
Committee; 4) unifying understanding of the personnel changes among the central authorities. 


Through their study, the comrades attending the session came to profoundly understand 
that the unity of the party and the unity of the party and the people are the basic 
conditions for us to win victory in our cause and the fundamental guarantee for carrying 
out socialist modernization and winning new victories; that the resolution is the 
common ideological foundation for strengthening unity and that it is necessary to unite 
as one and look forward on the basis of this foundation; that it is necessary to greatly 
strengthen unity within party committees, unity among the party, government and army as 
well as unity inside and outside the party; and that the leading cadres at all levels 
should take the lead in study and set good examples in implementing the resolution, 
strengthening democratic centralism, normalizing democratic life and continuing to 
implement the guiding principles for inner-party political life. 


Through their study and discussions, the comrades attending the session further realized 
that, as the tasks of building the party and the state are very arduous, all comrades 
of the party must enhance their enthusiasm, be careful and meticulous, struggle hard and 
trorge ahead, be firmly determined to vigorously revive and develop the fine style of 
the party created by the party and Comrade Mao Zedong and must lead the people in the 
whole province in building a truly socialist spiritual culture. 


The session called on leading party and government cadres at all levels to concentrate 
their efforts on grasping production well and to do an even better job in economic and 
other work, including the promotion and raising of outstanding middle-aged and young cadres. 
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The session pointed out in particular that in order to grasp production and all other 
work well, the leadership at all levels should, first of all, unite as one, make 
concerted efforts and improve their work style and ideological style, dareto break with 
old conventions and seek truth from facts, and be good at discovering new situations, 
putting forward new questions and new opinions and creating new experiences. In the 
present work, it is necessary to readjust and relax the economic policies in agriculture, 
industry, commerce and all other spheres in accordance with the guidelines of the 3d 
Plenary Session of the llth CCP Central Committee. In the agricultural sphere, it is 
necessary to promote various systems of responsibility; in the industrial sphere, it 

is necessary to promote the system of economic responsibility. The leadership at all 
levels should continue to eliminate the influence of erroneous leftist ideology and 
other erroneous ideologies and ensure that socialist moderiization advances in a correct 
and sound direction. 


On the afternoon of 24 July the plenary session unanimously adopted a resolution on 
conscientiously studying the documents of the 6th Plenary Session of the llth CCP 
Central Committee. Comrades Xu Jiatun and Hui Yuyu spoke at the conclusion of the 
enlarged plenary session. 


BAI RUBING ADDRESSES SHANDONG CCP COMMITTEE SESSION 
$K270710 Jinan Shandong Provincial Service in Mandarin 2300 GMT 26 Jul 81 


[Excerpts] The Third Shandong Provincial CCP Committee held its eighth enlarged plenary 
session from 15 to 25 July. The session relayed and studied the guidelines of the 

sixth plenary session and called on the vast number of party members, cadres and 

masses in the province to hold high the banner of Mao Zedong Thought, unite, look 
forward and work for the four modernizations. 


Attending the session were members and alternate members of the provincial CCP Committee, 
members of the provincial People's Congress Standing Committee, responsible party-member 
cadres of the provincial People's Congress Standing Committee, the provincial people's 
government and the provincial CPPCC Committee, secretaries of the prefectural, municipal 
and county CCP committees, principal responsible comrades of the provincial departments, 
commissions, offices and bureaus and party secretaries of universities and colleges, 
plants, mines and enterprises--423 people in all. 


The session participants spoke freely and enthusiastically. They had a lively 
discussion on the sixth plenum documents and Comrade Hu Yaobang's speech. Thus, 

they greatly raised their ideology and understanding and strengthened their confidence 
in their ability to fulfill the tasks put forward at the sixth plenary session. They 
unanimously contended that the sixth plenary session was a success, the resolution was 
well-written the elections of the central leading comrades reflect genuine popularity 
and Comrade Hu Yaobang's speech was good. They expressed firm support for the 
resolution adopted at the session, the elected central leading comrades and Comrade Hu 
Yaobang's 1 July speech, enthusiastically responded to the call issued at the plenary 
session and vowed to work conscientiously for production and all other work. 


Comrade Bai Rubing spoke at the conclusion of the session on behalf of the Standing 
Committee of the provincial CCP Committee. He said: During this session, we have 
satisfactorily unified our thinking in the following areas: 


1. We have unified our understanding of the historical role of Comrade Mao Zedong and 
his Thought. We agree unanimously that the resolution's appraisal of Chairman Mao 

and his Thought is appropriate and based on fact. As noted in the resolution, our 
party and people would have had to grope in the dark much longer had it not been for 
Comrade Mao Zedong, who more than once rescued the Chinese revolution from grave 
danger, and for the Central Committee of the party, which was headed by him and which 
charted a correct political course for the party, the people and the people's army. 
Mao Zedong Thought is our party's valuable spiritual asset and a universal truth. It 
was, is and will forever be our guide. 


I. 28 Jul 81 04 PRC REGIONAL AFFAIRS 
EAST REGION 


2. We have unified our understanding of the basic appraisal of the history of the 32 years 
since the PRC's founding. Once we were split on the question of the primary achievements 
and mistakes during the past 32 years, particularly during the 10 years prior to the Great 
Cultural Revolution. We have now discussed one by one the 10 major achievements scored 
during those 32 years and concluded that all of them conform with the facts. 


What is the correct approach toward the socialist system? Based on theory and practice, 
the resolution clearly explains the problems inherent in socialism. It also offers many 
penetrating theses on the basic features of socialism and the correct path for socialist 
modernization suited to China's conditions, gradually mapped out since the third plenary 
session. It refutes leftist ideas and criticizes many erroneous rightist viewpoints, 
drawing a distinction between scientific socialism and sham socialism. 


We have acquired a clear understanding of the principal contradiction in a socialist 
society. The resolution provides a correct analysis of the principal contradictions in our 
country. It reaffirms the conclusions adopted at the eighth party congress and notes that 
although class struggle is not the principal contradiction, it will exist for a long time 
in some fashion. It points out that the emphasis of the party's and the country's work 
must shift to socialist modernization--with economic construction as its focal point. It 
calls for greatly developing productivity. It also calls for gradually improving the 
material and cultural life of the people. 


3. We have gained a deeper understanding of the significance of the great historical turn- 
ing point. The great historical significance of the third plenary session lies in its 
smashing of the bonds of leftist ideology and in its restablishment of the correct line of 
Marxism ideologically, politically and organizationally. As a result, we were able to 
correct things which had been thrown into disorder in an all-round, conscientious and well- 
considered manner. Since the third plenary session, the situation in our country has been 
flourishing. 


4. We have raised our understanding of the elections of the principal central leading com- 
rades. The session's participants unanimously contended that of the central leading com- 
rades elected at the sixth plenary session, there are virtuous and competent comrades like 
Hu Yaobang and Zhao Ziyang in the prime of life standing at the forefront and long-tested 
veteran revolutionaries of the older generation such as Comrades Ye Jianying, Deng Xiaoping, 
Li Xiannian and Chen Yun who have rich experiences, enjoy high prestige and command univer- 
sal respect. A strong leading collective formed by these comrades is of immeasurable 
significance for guaranteeing the continuity of the party leadership as well as the party's 
line, principles and policies. This is a hallmark of our country's prosperity and lasting 
peace and order. 


5. We are determined to unite as one and work for the four modernizations. Through study 
and discussions, the session participants gained a greater understanding of the importance 
of unity. One of the important yardsticks for testing the party spirit of party members 
and leading cadres and their attitude toward the sixth plenary session is their approach 
toward unity. They contended that as long as we heed the important policies and ideology 
defined by the central authorities, we will be able to unite the overwhelming majority and 
mobilize the enthusiasm of all quarters to work in unity for the four modernizations. 


Comrade Bai Rubing said: Where are our endeavors to be concentrated in the days to come? 
In accordance with the central instructions and the actual situation in our province, we 
should concentrate our attention on the following five major issues during the remainder 
of 1981: 


1. Firmly attending to the in-depth study of the sixth plenary session guidelines and 
their implementation. Party committees at all levels must regard the study of the resolu- 
tion, the communique and Comrade Hu Yaobang’s 1 July speech as one of their central tasks 
in the remaining months of 1981. , 
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They should put this study high on their agenda, regard it as a foundation in strengthening 
the party ideologically and honestly attend to it. Efforts should be made to relate this 
study with reality and unify our ideology and understanding. Special attention should be 
paid to ensuring that backbone leading comrades and leading cadres at and above the county 
level in particular have properly studied the documents. 


2. Promoting the economy by every possible means. Implementation of the sixth plenary 
session guidelines depends largely on successfully promoting the economy. We must guide 
the enthusiasm of the party members, cadres and masses inspired by their study of the sixth 
plenary session suidelines and have them promote agricultural and industrial production and 
all other work. We must reap an all-round bumper harvest. We must guard against and over- 
come unrealiscic optimism, complacency and slackness. We should be ideologically prepared 
against serious floods and natural disasters and reap a bumper harvest. While ensuring a 
bumper harvest, we should vigorously promote a diversified economy. Attention should be 
paid to the preliminary work for autumn planting and devising an appropriate plan for farm- 
land capital construction in the coming winter-spring period. A proper industrial growth 
rate should be maintained during readjustment. Efforts should be made to promote readjust- 
ment oriented to developing consumer goods production. Vigorous efforts should be made to 
develop light industry and the textile industry. Heavy industry should readjust its 
emphasis and serve agriculture, light industry, the construction industry both in the city 
and the countryside and exports. It should diversify its production and produce more goods 
needed by the market by converting production lines. 


3. Vigorously promoting the socialist spiritual civilization. In promoting a spiritual 
civilization, we must first develop the education on the four basic principles, raise the 
party's prestige to the highest degree and glorify socialism. 


4. Firmly attending to the promotion of young and middle-aged cadres and the retirement of 
veteran cadres. Efforts should be made to eliminate the leftist influence in cadre work, 
the practice of stressing seniority and age and of envying the virtuous and competent and 
the metaphysical notion that man must be perfect. 


5. Improving stability and unity. 


Comrade Bai Rubing said: To execute the five major tasks, we must carry forward the party's 
fine traditions and work style. We must integrate theory with practice, maintain close 

ties with the masses and conduct criticism and self-criticism. Cadres at all levels, 
especially leading cadres, should correct unhealthy tendencies. They should go deep into the 
realities of life and conduct study and investigations to under: tand the new situation and 
solve new problems. They should attack crucial problems, analyze common cases and sum up 
experiences to strengthen their leadership. 


BRIEFS 


JIANGXI FARM TAX--The Jiangxi Provincial People's Government recently issued a circular 
explaining certain problems concerning the payment of farm taxes in view of the new 
situation since the implementation of various forms of product — responsibility systems. 
The circular continued to stress the policy of no tax increac2s despite increases in farm 
production. The production team is still the basic unit for tax collections. Farm taxes 
may ,b¢ Biig,f" kind or cash. [Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 


JIANGXI MACHINERY MEETING--The Jiangxi Provincial People's Government recently held a work 
meeting on promoting the production of machinery and electrical products for daily use. 
Vice Governors Wang Shixian and Liang Kaixuan attended and spoke at the meeting. The 
meeting called for accelerating the construction of key industrial enterprises, improving 
product quality and lowering the cost of production. [Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 21 Jul 81 OW] 
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HUBEI CCP REPRESENTATIVE MEETING HELD 13-25 JULY 
0W252200 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 25 Jul 81 


[Text] The Hubei Provincial CCP representative meeting [dai biao hui yi 0108 5903 2585 
6231] was held in Wuhan from 13 to 25 July 1981. It was attended by 409 delegates and 
44 nonvoting participants. 


The representative meeting conscientiously conveyed, studied and implemented the guidelines 
laid down by the 6th Plenary Session of the llth CCP Central Committee. It elected 

Hubei Province's delegates to the 12th CCP National Congress. The representative meeting 
unanimously adopted a resolution calling for the party committees throughout the province 
to immediately go into action and to lead party and CYL members on various fronts in the 
province and the broad masses to unify their understanding, strengthen their unity, 
motivate themselves, go all out and work hard and conscientiously according to the guide- 
lines of the 6th Plenary Session of the llth CCP Central Committee in order to contribute 
more to socialist economic construction and the building of socialist spiritual 
civilization. 


In the first 3 1/2 days after the opening of the representative meeting, which was 
presided over in turn by Secretaries Han Ningfu, Huang Zhizhen and Li Renzhi of the 
‘provincial party committee, First Secretary Chen Pixian of the same committee made a 
relayed report on the 6th Plenary Session of the llth CCP Central Committee. 


In addition to the delegates to the representative meeting, 1,700 persons heard the 
relayed report, including party members and responsible cadres of various departments 
directly under the provincial authority and from various fronts aswell as the comrades 
attending an enlarged meeting of the Wuhan Municipal CCP Committee. 


After listening to Comrade Chen Pixian's relayed report, all delegates to the party 
representative meeting felt that this report is very helpful to their understanding of the 
guidelines laid down by the 6th Plenary Session of the llth CCP Central Committee and 

to their study and cc .»rehension of the Resolution on Certain Questions in the History of 
Our Party Since the Founding of the PRC (hereinafter referred to as the resolution). They 
were unanimous in voicing wholehearted support for the resolution and for the reelection of 
the principal leading members of the party Central Committee and the election of new ones 
by the sixth plenary session. They voiced support for the election of Comrade Hu Yaobang 
as chairman of the party Central Committee, Comrade Deng Xiaoping as chairman of its 
Military Commission and Comrade Zhao Ziyang as vice chairman of the party Central 
Committee. They voiced support for the approval by the sixth plenary session of Comrade 
Hua Guofeng's request to resign his posts as chairman of the party Central Committee and 
chairman of its Military Commission and for his election as vice chairman of the party 
Central Committee. They voiced support for the listing of the names of the chairman and 
vice chairmen of the party Central Committee and of the Standing Committee members of its 
Political Bureau in the fcllowing order: Comrades Hu Yaobang, Ye Jianying, Deng Xiaoping, 
Zhao Ziyang, Li Xiannian, Chen Yun and Hua Guofeng. They also voiced support for the 
election of Comrade Xi Zhongxun as member of the party Central Committee Secretariat. 


Delegates to the party representative meeting held that the 6th Plenary Session of the 
llth CCP Central Committee was acontinuation and major development of the 3d Plenary 
Session of the llth CCP Central Committee. The third plenary session marked a great 
turning point in che history of our party since the founding of the PRC. It not only 
put an end to the situation in which the party had been advancing haltingly in its work 
in the 2 years since the downfall of the gang of four, but, more importantly, it began 
to correct conscientiously and comprehensively the leftist errors of the Great Cultural 
Revolution and earlier. The third plenary session reestablished the Marxist line 
ideologically, politically and organizationally. 
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Since then, the party has gained the initiative in setting things right. Then, through 
the fourth, fifth and sixth plenary sessions, our party has completed the historic tasks 
of setting things right in its guiding ideology. Without the guidance of the correct 
line laid down at the third plenary session it would have been impossible for the sixth 
plenary session to adopt the resolution. The adoption and publication of the resolution 
are bound to produce a great, far-reaching influence on the whole party, the whole army 
and the people of all nationalities throughout the country in unifying their thinking 
and understanding and working with one heart and one mind for the fulfillment of their 
new historic tasks. 


At the same time, the adjustment by the sixth plenary session of principal leading 
members of the party Central Committee provides the necessary and effective organizational 
guarantee for completing the historic task of setting things right in the party's guiding 
ideology, implementing the line, principles and policies laid down since the third plenary 
session and upholding the four basic principles. 


The two important policy decisions by the sixth plenary session have a bearing on the 
destiny and future of the party and the state. 


The provincial party representative meeting devoted 8 days to the extensive study and 
discussion of the sixth plenary session's resolution and communique and Comrade Hu 
Yaobang's speech at the meeting in celebration of the 60th anniversary of the founding 
of the CCP. 


In the course of studying these documents, Standing Committee members of the provincial 
party committee were organized into various groups in which they took part in discussions 
and made speeches in a vigorous atmosphere. The delegates held that it was a party 
representative meeting as well as a study meeting. The extensive study and discussion 
were helpful to their clear understanding of the guidelines set forth in the resolution. 
This will be very conducive to promoting the study of the resolution by the party members, 
cadres and masses throughout the province. 


As required by the provincial party committee, the delegates to representative meeting 
read the resolution carefully and thoroughly and then enthusiastically discussed its 8 
parts and 38 articles, part by part and article by article. A number of groups divided 
the work by selecting some of their members to prepa.e speeches on topics discussed in 
the resolution, and other members made complementary speeches. They made such speeches 
in the light of the resolution, according to what was on their minds and with actual 
conditions and practical problems in mind. In so doing, they tried to grasp the key 
points or essence of the resolution. Thus, the study and discussions were successful. 


Establishing Comrade Mao Zedong's historical role and upholding and developing Mao 
Zedong Thought are the most important questions dealt with .n the resolution, which was 
also the focal point of study and discussion at the party representative meeting. 


The delegates to the party representative meeting held: Article 27 of the resolution 
says: "Comrade Mao Zedong was a great Marxist and a great proletarian revolutionary, 
strategist and theorist." The four lofty titles for Comrade Mao Zedong are practical 
and realistic. This appraisal of him can stand the test by facts in the past, at present 
and even in the future. This is a fair conclusion reached according to history, which 
accords with the feelings of the party, the army and the people. 


When we judge his activities as a whole, Comrade Mao Zedong's contributions far outweigh 
his mistakes. His merits are primary. The history of our party over the past 60 years 
eloquently proves that Comrade Mao Zedong's contributions to the Chinese revolution are 
indelible. He committed mistakes, some of them serious. For example, he mistakenly 
initiated the Great Cultural Revolution. But after all it was the error of a great 
Marxist and proletarian revolutionary. Comrade Mao Zedong committed the error by 
deviating from Mao Zedong Thought. The comrades pointed out: It is entirely wrong to try 
to negate the scientific value of Mao Zedong Thought and to deny its guiding role in our 
revolution and construction just because Comrade Mao Zedong made mistakes in his later 
years. It is likewise entirely wrong to promote the two whatevers policy, to regard what- 
ever Comrade Mao Zedong said as immutable truth and to be unwilling to admit honestly that 
he made mistakes in his later years. These two tendencies must be opposed. 
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Comrades attending the representative meeting held: The appearance of Mao Zedong Thought 
has its objective historical roots, and its formation, maturity and development have gone 
through a process. Mao Zedong Thought is Marxism-Leninism applied and developed in China. 
It is a crystallization of the collective wisdom of the Chinese communists, especially of 
revolutionaries of the older generation. Comrade Mao Zedong is the chief representative 
of this scientific thought. 


Some comrades said: It is very difficult to make a distinction between Mao Zedong Thought 
and the mistakes Comrade Mao Zedong made in his later years. It is impossible for a stu- 
dent to correct his teacher's mistakes if the former does not have the courage to do so 
theoretically. However, all this has been successfully done in the resolution. 


Comrades said, one after another: We must conscientiously study the 43 works cited in 
the resolution, the representative works authored by Comrade Mao Zedong in different 
historical periods. We must learn to use the stand, viewpoint and method of Mao Zedong 
Thought to study and solve new situations and new problems in practical work. Under the 
new historical conditions, we still need to grasp the basic principles and viewpoints of 
Marxism-Leninism-Mao Zedong Thought and to guide the successful development of our course 
with them. Moreover, under the leadership of the party Central Committee, we must con- 
tinue to sum up the practical experiences of the masses of people in order to enrich and 
develop the treasure-house of Marxism-Leninism-Mao Zedong Thought. 


How to correctly understand the history of our party in the 32 years since the founding 

of the PRC was another important subject studied and discussed at the paity representative 
meeting. Delegates held that the basic assessment of the history of our porty in this 
period accords completely with objective realities. The 10 achievements cited in the 
resolution are only major ones. 


In accordance with the situation in Hubei, delegates also cited a host of facts to show 
that the achievements made in the 32 years since the founding of the PRC are primary. We 
have established the socialist system, successfully brought the greatest and deepest social 
change in our history and laid a solid foundation for the future progress and development 
of our country. At the same time, our party has made mistakes owning to its meager 
experience in leading the socialist cause and subjective errors in the party leadership's 
analysis of the situation and its understanding of Chinese conditions. The big mistakes 
are. enlarging the scope of class struggle, rashness in economic construction and par- 
ticularly the grave leftist error of the Great Cultural Revolution, an error comprehensive 
in magnitude and protracted in duration. If we hadn't committed these grave errors we 
would have made ever greater achievements. 


Delegates pointed out: At present, there are two erroneous attitudes. Those taking one 
of these attitudes fail to face mistakes squarely and even try to whitewash them. At the 
mention of mistakes, they regard it as throwing mud at socialism and the party. Those 
taking the other attitude completely negate the achievements made in the past 32 years, 
describe these years as a dark period and even negate the socialist nature of our country. 


Delegates held that we should analyze the achievements and mistakes made in the past 32 
years in accordance with the viewpoint of dialectical and historical materialism. ‘We 
should have the courage to uphold truth and rectify errors. We should have the courage 

to emanicipate our minds and realistically uphold the four basic principles. We should 
continue eliminating the influence of leftist mistakes in practical work, overcome the 
interference from various erroneous tendencies and unswervingly advance along the socialist 
road. 


Unite, look ahead and concentrate our will and energy to push production and construction 
forward. This was the third focal point of study and discussion at the representative 
meeting. 


The comrades said: The 10 basic points on the Chinese-type socialist road summed up in 
the last part of the resolution constitute the general orientation and goal of our work 
from now on. These basic points should all be concretely implemented in light of the 
actual conditions in our province. The most crucial point is to do a good job in building 
the party. 


¥f 
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It is necessary through study of the resolution to help party members throughout the 
province raise their theoretical level in Marxism-Leninism-Mao Zedong Thought. It is 
necessary to make great efforts to build the party organization in our province into 

a powerful fighting force capable of closely uniting and leading the people of the whole 
province in carrying out socialist modernization. 


The comrades said: The study of the resolution is fundamental in the present ideological 
building of our party. It is one of our central tasks for the second half of this 

year. In studying and implementing the resolution, we must make two clear dinstinctions: 
First, the accomplishment of the historical task of bringing order out of chaos in 

the party's guiding ideology does not mean that the historical task of bringing order 
out of chaos in actual work has been accomplished. Second, the accomplishment of the 
historical task of bringing order out of chaos in the party's guiding ideology does 

not mean that party organizations at all levels in our province have taken the correct 
ideological line. Only by clarifying these two distinctions can we more consciously 

use the resolution to sharpen and unify the thinking and understaiding of the whole 
party, uphold the four basic principles, continue to energetically eliminate the 
pernicious influence of the counterrevolutionary cliques of Lin Biao and the gang of 
four, heighten our vigilance, refute the rumors and slanders spread by remnants of 

the gang of four, continue to correct the influence of leftist mistakes in actual 

work, pay attention to overcoming interference by all kinds of erroneous tendencies, 
continue to implement the correct line formulated since the 3d Plenary Session of the 
llth CCP Central Committee, work for the four modernizations with one heart and one 

mind and do our work conscientiously. 


Through full deliberation and repeated discussions, the meeting solemnly elected by 
secret ballot 47 comrades, including Li Xiannian, Chen Pixian, Han Ningfu and others, 
as delegates of Hubei Province to attend the party's 12th national congress. The 
meeting also elected five comrades, including (Yuan Shaoliang), as alternate delegates. 


Comrade Chen Pixian presided over the closing session. A resolution of the Hubei 
Provincial Representative Meeting of the Chinese Communist Party on transmitting, 
studying and implementing the guidelines of the 6th Plenary Session of the llth CCP 
Central Committee was unanimously adopted at the session. The resolution points out: 
1) It is necessary to conscientiously study and disseminate the Resolution on Certain 
Questions in the History of Our Party Since the Founding of the People's Republic of 
China. 2) It is necessary to thoroughly implement the guidelines of the 6th Plenary 
Session of the llth CCP Central Committee and vigorously strengthen the party's 
ideological and organizational building. 3) Communist Party members throughout the 
entire province, first of all the party's leading cadres at all levels, must set an 
example, firmly respond to the solemn call of the 6th Plenary Session of the 11th CCP 
Central Committee, hold high the banner of Marxism-Leninism, Mao Zedong Thought, rally 
more closely around the party Central Committee, preserve the spirit of the legendary 
foolish old man who removed the mountain, be resolute, overcome all difficulties and 
work hard to build our country step by step into a powerful modern socialist country 
which is highly democratic and cultured. 


BRIEFS 


HUBEI TAX EVASION--The Hubei Provincial People's Government held a telephone conference 
on the evening of 22 July to mobilize all localities in Hubei to step up tracking 
various types of tax evasion and delinquency in tax payments. During a 2-month or so 
period ending June, 24 million yuan of back taxes had been tracked from various 

state and collectively owned enterprises and another 21 million yuan of back taxes had 
been collected. The meeting demanded that special investigation groups should be 
organized to track tax evasion and delinquency in tax payments, and that all investi- 
gative work should be completed by the end of August. Lin Shaonan, vice governor of 
Hubei, stressed at the conference that investigation into tax evasion and delinquency 
in tax payments is necessary for achieving stability and unity and for intensifying 
economic readjustment in Hubei. [Wuhan Hubei Provincial Service in Mandarin 1100 GMT 


23 Jul 81 OW] 
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SICHUAN PLA UNITS STUDY PLENUM DOCUMENTS, SPIRIT 


HK250309 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 24 Jul 81 


[Text] From 10 to 21 July the Chengdu PLA units held an enlarged CCP Committee meeting 
attended by principal responsible comrades at and above divisional level. Commander You 
Taizhong conveyed the spirit of the 6th Plenary Session of the llth CCP Central Committee. 
The meeting seriously studies from a realistic viewpoint the communique of the sixth 
plenary session, the Resolution on Certain Questions in the History of the Party Since 

the Founding of the PRC, and Comrade Hu Yaobang's speech at the rally marking the 60th 
anniversary of the CCP. 


The participants held serious discussions centering on the question of how to uphold 
Mao Zedong Thought. They unanimously held: Seeking truth from facts is the basic point 
in Mao Zedong Thought and the valuable treasure of our party and army. We can clearly 
see from the experiences and lessons of the 60 years of party history that we triumph 
whenever we persistently seek truth from facts and make mistakes whenever we run counter 
to this principle. In upholding Mao Zedong Thought, we must first uphold the basic 
principle, seeking truth from facts. 


A responsible comrade of the Chengdu PLA units stressed at the opening of the meeting: 
We must stress study of the spirit of the resolution and the [words indistinct]. We 
must profoundly appreciate how the resolution applies the standpoint, viewpoint and 
method of dialectical and historical materialism, grasp seeking truth from facts--the 
basic point of Mao Zedong Thought--further correct our ideological line, unswervingly 
implement the party's line, principles and policies laid down since the third plenary 
session, and win new victories in building the units. 


During the meeting, the participants repeatedly read the resolution and recalled the great 
achievements in implementing the Central Committee's line since the third plenary session. 
They discussed their experiences in persistenly seeking truth from facts, and studied how 
to uphold this basic point of Mao Zedong Thought still better in the future. They 
unanimously held that to carry on and pass on this revolutionary treasure, we must succeed 
in the following points: 1) We must seriously study Comrade Mao Zedong's philosophical 
works and truly master the basic theories of dialectical materialism; 2) we must carry 
forward the revolutionary spirit of struggling hard amid difficulties, go deep into reality 
to investigate and study, probe the objective laws of things, and seek out ways of acting 
that conform to reality; 3) we must boldly be responsible to the party and people, and 
dare to uphold the truth and correct errors; 4) we must implement instructions from higher 
authority in the light of actual conditions in our areas and units; we must not run counter 
to the spirit of such instructions, nor must we carry them out in a mechanical way regard- 
less of the conditions. 


During their discussion, the participants also studied the question of the criterion for 
seeking truth from facts. 


In conclusion, Comrade You Taizhong delivered a summation, and Political Commissar Zhong 
Hanhua made a speech. 


MORE ON SICHUAN'S RECUPERATION FROM FLOOD 


Report on Rongchang County 
HK250337 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 24 Jul 61 
[Summary] The Sichuan Provincial CCP Committee has commented on and circulated a report 


describing how Rongchang County has rapidly restored production after being hit by 
serious floods. 
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The comment asked all parts of the province to study the report will and do well in 
promoting their own work. They should strive to rapidly restore production, rebuild 
people's homes and take practical action to implement the spirit of the sixth plenary 
session. The Yongchuan Prefectural CCP Committee also ccoumented..on this report when 
circulating it. 


The report said: Rongchang County suffered one of the worst floods in its history on 

13 July. Over 70 percent of the buildings in the county capital were inundated. Fourteen 
communes were seriously hit by floods, 200,000 mu of crops were flooded or destroyed and 
over 30,000 houses collapsed. Great damage was also done to communications and other 
facilities. After the disaster, the people went into action to fight the flood and actively 
created conditions for rapidly restoring production. 


The report is in five parts: 1) Solve the masses’ problems of food, housing, clothing 
and medical treatment, to create conditions for restoring production; 2) Launch the masses 
to carry out self-salvation through production; 3) make full preparations for guarding 
against a possible late summer drought; 4) urge lightly hit areas to strive to increase 
production and unaffected areas to achieve a big increase in production, and act to 
ensure that the whole county can reap a bumper harvest; 5) strengthen political and 
ideological work and the work of maintaining law and order. 


Resumption of Railroad Service 
0W250210 Beijing XINHUA in English 0157 GMT 25 Jul 81 


[Text] Chengdu, 25 Jul (XINHUA)--Normal schedules for passenger and cargo transport of 
the Chengdu-Kunming railroad, which was washed out in the July 12-14 Sichuan flood, have 
been fully restored today, according to the Chengdu railway administration. At 1408 hours 
yesterday, a freight train passed through the damaged section of the railway which links 
Chengdu, capital of Sichuan Province, and Kunming, capital of Yunnan Province. 


PLA Relief Goods 
HK260321 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 25 Jul 81 


[Summary] The 1 million jin of grain and other relief goods provided by the Chengdu PLA 
units for disaster areas were shipped to those areas on 25 July. The trucks carrying 
the goods to severely hit Jintang County were acconpanied by Chengdu PLA units Deputy 
Commander Wang Chengdu and logistics department director (Yang Yishan). Responsible 
comrades of the Jintang County CCP Committee thanked the PLA comrades for their great 


support. 
ZHANG ZHIXIU ATTENDS YUNNAN AIR FORCE PARADE 


HK280236 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 27 Jul 81 


{Summary} The leading air force organs and units stationed in Kunming held a parade and 
march-past on 27 July. The parade was reviewed by responsible comrades of the Kunming 
PLA units and of the party and government in Yunnan and Kunming. Zhang Zhixiu, commander 
of the Kunming PLA units, and Li Jianmin, political commissar of the air force in Yunnan, 
spoke at the conclusion of the parade. 
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BEIJING PLA UNITS PROMOTE YOUNG, MIDDLE-AGED CADRES 


0W270621 Beijing XINHUA Domestic Service in Chinese 0033 GMT 27 Jul 81 
[By XINHUA correspondents Huang Caihong and Ling Zhijun] 


[Exerpts] Beijing, 27 Jul (XINHUA)--Over 1,000 young and middle-aged cadres of Beijing 
PLA units have assumed leading positions in divisional and regimental units this year. 
At present, young and middle-aged cadres have assumed two-thirds of the leading groups 
in divisions an’ regiments. This has brought forth a vigorous new situation in army 
building. 


After assuming leading positions, these young and middle-aged cadres have worked hard in 
the first line over a long period of time where they have solved numerous practical 
problems in army building. Many of these young and middle-aged cadres have taken the 
lead in studying military science and other new lessons in modernizing the army. After 
assuming leading positions in divisions and regiments, more than 100 young and middle- 
aged cadres working in a unit composed of tanks, guided missiles, armored cars and 
infantry led the troops out of their barracks and repeatedly carried out military 
exercises in search of new tactics. In so doing they have improved their ability to 
undertake military command under modernized conditions. 


They have also made achievements, some of which have been popularized among fraternal 
units, in five research projects during the first half of the year. 


SHANXI RIBAO ON PUBLIC SECURITY ORGANS' WORK 


HK240243 Taiyuan SHANXI RIBAU ‘tn Chinese 14 Jul 81 p 2 


[Report: "Public Security Organs in Shanxi Concentrate Forces To Crack a Number of 
Major Cases"] 


{[Text] Under the leadership of the CCP committees and the people's government at all 
levels, and with the help of the masses, public security organs at all levels in Shanxi 
have successively cracked a number of major cases such as homocide, robbery, rape, bombing 
and theft. 


In investigating and cracking these criminal cases, many leading comrades of the public 
security organs at all levels personally pitched into work to fight against crime. On 
the evening of 28 May, after three submachine guns were stolen from Fengcheng brigade of 
Houma Municipality, leading comrades of the public security office in the Linfen adminis- 
trative office immediately led criminal investigation technicians to the scene. Together 
with the cadres and policemen of the public security bureau in Houma Municipality, they 
conducted meticulous investigations. They also informed the public security organs of 
Yuncheng Administrative office, 3 criminals were arrested in only 5 days. On the same 
evening, a serious robbery and murder case occurred on the highway at the boundary of 
Linqi and Yongji Counties. Early in the morning of 29 May, the directors of the public 
security bureaus of Linqi and Yongji Counties went to the scene with some policemen; 
three leading comrades from the CCP committees and people's government of the two counties 
successively hurried to the scene to study the details of the case and assigned people to 
carry out investigation. The case was cracked in 2 days. Four criminals were arrested 
redhanded at the same time. 


The investigation workers have displayed vigorous and speedy work style in fighting crime. 
Once notified of a case, without losing any time, they immediately go into action and work 
day and night to track down the criminals. On the evening of 23 March, someone was 
murdered in the Jinzhong restaurant in Yuci Municipality. The murderer, Meng Xianwei, 
fled in panic after committing the crime. The prefectural and municipal public security 
organs promptly arrived at the scene, accurately analyzed the case and immediately 
deployed people to intercept the murderer. 
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When the criminal arrived at the railway station, he was arrested before boarding a 
train. At 1900 on 15 June, Comrade Zhao Baojin, who was working late, of the Xia County 
Public Security Bureau promptly organized cadres and policemen of the organ to arrest a 
criminal according to reported information concerning his characteristic features and the 
suspected direction of his escape. In less than 3 hours, the rapist Wang Chuanyao was 
arrested. 


As for some major cases involving more than one prefecture or county, the higher level 
public security organs have adopted centralized command and united all forces to fight 
crime. Early in the morning of 5 April, some robbers broke the glass of No 1 department 
store of Ji County and stole more than 140 wristwatches, valued at more than 19,000 yuan. 
Upon being notified of the case, the public security security office of Linfen administra- 
tive office immediately assigned the county bureaus concerned to set up a blockade to 
intercept the criminals. At 114) on the same day, Liu Hongfei and Liu Jianrong were 
arrested and 143 lost wristwatch:s were found. On 6 March, a train hijack and murder case 
occurred in Changzi County. The public security office of Jindongnan administrative 
office gathered more than 100 cadres and policemen from Changzi, Changzhi, Lucheng, 
Licheng, Pingshun and Qinshui Counties to work closely with the public security section of 
No 3 railway bureau. After 9 days intensive investigation, the case was cracked, and 
murderers Yin Guifang, Wang Hailu and Liu Jinji were arrested. 


In investigating and cracking criminal cases, public security organs at all levels also 
cracked many major cases by investigating the details and interrogating the criminals and 
their gangs. In the past few years, rape and gang rape were frequent in the Changzhi iron 
and steel plant's Xianli mining area; the people were on tenterhooks. By mobilizing the 
masses and conducting in-depth investigations, the public security bureau of Changzhi 
Municipality and the security department of Changzhi iron and steel plant cracked a rapist 
gang of 22 members headed by Zhao Jianzhong, a young worker of Zianli mine, and Mao Xianyun, 
a peasant of Tunliu County; and 17 rape and gang rape cases were thus solved. The public 
security bureau of Changzhi Municipality submitted the case to the procuratorial organ for 
approval and arrested 15 main culprits according to the law. On 25 May, the public 
security subbureau of Hexi in Taiyuan Municipality arrested a 19-member robbery gang, headed 
by Di Guoliang, Feng Yunlong and others and 26 robbery and theft cases were thus cracked. 


In cracking these criminal cases, the public security organs are supported and assisted by 
the masses. On the morning of 3 June, after the retail shop of Baoan brigade in the subur- 
ban area of Yangquan Municipality was robbed, disregarding his own safety, Guo Yinxiang, 

the director of the supply and marketing cooperative in the old street of the suburban 

area rushed to Ceshi railway station with the deputy director, Zhao Jisheng, to track down 
the criminal. With the help of the public security workers, the two criminals were arrested 
after vigorous struggles. After interrogation, it was found that the two criminals were 
recently escaped from a Hebei labor reform prison. At midnight on 26 June, an actress of 
Taiyuan Beijing Shanxi opera troupe was stopped by a youth near a grain shop in May First 
Road, and robbed of a Shanghai wristwatch. She shouted for help. On hearing the shout, 

Li Shouwei and Ke Wanxing, armed people's policemen of the municipal public security bureau, 
Bian Hongyi, a worker of the Tianjin bun shop and Ning Changtai, a worker the municipal con- 
struction material company rushed to the scene to arrest the criminal, in complete disregard 
of their own safety. 


Since these cases were cracked, the criminals have become less rampant because they are 
frightened, while the morale of the public security cadres and policemen has been boosted. 
The public security cadres and policemen are resolute in continuing their fight against 
crime. They are striving to raise the number of criminal cases cracked and contribute 
their strength to achieving a fundamental advance in improving public order. 
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WANG ENMAO'S SPEECH AT JILIN CCP COMMITTEE MEETING 


SK271114 Changchun Jilin Provincial Service in Mandarin 2200 GMT 26 Jul 81 


[Text] Prior to the closing of the enlarged Standing Committee meeting of the provincial 
CCP Committee, Comrade Wang Enmao delivered a speech. On 27 July, JILIN RIBAO carried 
excerpts of his speech which was made on 21 July. 


Comrade Wang Enmao's speech is composed of seven parts. The first part is on 

thoroughly understanding the significance of the 6th Plenary Session of the llth CCP 
Central Committee. He said: There were two items on the agenda of the sixth plenary 
session. The first one was discussion and approval of the Resolution on Certain Questions 
in the History of Our Party Since the Founding of the People's Republic of China. The 
second was the reelection of principal leading members of the Central Committee and election 
of new ones. The first item, which is more important than the second, focuses on what 
Comrade Deng Xiaoping has repeatedly pointed out--the need to establish the status of 
Comrade Mao Zedong and Mao Zedong Thought in history. The historical facts indicate that 
he rendered indelible meritorious service in founding and building our party and the 
Chinese People's Liberation Army, winning victory for the cause of liberation of the 
Chinese people, founding the People's Republic of China and advancing our socialist 
cause. Without Comrade Mao Zedong and Mao Zedong Thought, we would not have had today's 
achievements as far as the party, the country, the nation and the people are concerned. 


Like all great leaders in history, it was impossible for Comrade Mao Zedong to commit no 
mistakes or to be flawless. After the three major reforms, he committed two big mistakes. 
In 1958, he rashly launched the Great Leap Forward campaign and the movement to organize 
people's communes in rural areas. The other is that he rashly began the Great Cultural 
Revolution. Both are serious leftist mistakes. However, they are overshadowed by 
Comrade Mao Zedong's great achievements in 55 years of revolutionary struggle from the day 
he first joined in founding the party until his death. 


Therefore, the CCP Central Committee an’ the resolution of the sixth plenary session 
explicitly noted that Comrade Mao Zedong s merits are primary, his errors, secondary. 
This is very true, correct and convincing. “his is appropriate and conforms with history. 
Comraiie Mao Zedong was a great Marxist and a , reat proletarian revolutionary, strategist 
and theorist. He was the great leader and tea:her of our party. Mao Zedong Thought is 

a combination of the universal principles of Marxism-Leninism and the concrete practice 
of the Chinese revolution. It is a summary of theories, principles and experiences of the 
Chinese revolution which have proved correct in practice. It is also a crystallization of 
the collective wisdom of our party. Mao Zedong Thought was, is and will be our party's 
guiding principle. 


The second part of Comrade Wang Enmao's speech concentrates on conscientiously studying 
the resolution. He said: In studying the guidelines of the sixth plenary session, we 
should focus on studying the Resolution on Certain Questions in the History of Our Party 
Since the Founding of the People's Republic of China. To study the resolution, special 
efforts should be made to understand and fulfill the following three tasks: The first 
and most important task is to fully recognize the status of Comrade Mao Zedong and Mao 
Zedong Thought in history and to thoroughly understand Mao Zedong Thought and the 
significance of having Mao Zedong Thought as our party's guiding principle. The second 
task is to evaluate, based on facts, all questions conceining right and wrong, merits and 
demerits in the 32 years since the founding of the country, fully appreciate the great 
achievements in these 32 years, sum up experiences and define a correct socialist path 
which conforms to our country's situation. The third task is, on the basis of fulfilling 
the first two tasks, to unify our thinking, look forward and wholeheartedly work for the 
four modernizations. Every one of our party members must, without preconditions, implement 
the party's resolution and ensure that our words and deeds conform to the resolution and 
the four basic principles. 


*\ 
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The third part of Comrade Wang Enmac's speech is on uniting as one and leshing Coouusé. 
We said: In studying the resolution and summing up past experiences, we learn 
lessons by analysing the background, content and causes of errors, in general, we should 
not haggle over individual responsibility, We should pay attention to major issues and 
noi. quibble over minor issues, In dealing with past issues, we should be general and not 
be too careful, The 6th Plenary Session of the Lith CCP Central Committee clearly noted 
that struggles oetween lines will not be mentioned in the future, This is very important 
in enhancing the party's unity, The party's history shows thet errors concerning lines 
and struggles between lines are difficult to define theoretically but are very hareful 

in reality. Adopting a serious attitude, the sixth plenary session noted that avoiding 
use of the phrase "the struggle between lines,” in the party is wise. This is a major 
issue in improving our party's work style, The correct decision adopted by the CCP 
Central Committee and the sixth plenary session on Comrade Hua Guofeng's mistakes is a 
glorious example for us in dealing with those comrades who have erred. 


The fourth part of Comrade Wang Enmao's speech ie on carrying on the four modernizations 
heart and soul, He said: At the provincial, municipal and autonomous regional party 
secretary forum, which was held following the CCP Central Committee's sixth plenum, 
Comrade Hu Yaobang said: Unify our thinking, strengthen unity, inspire enthusiasm 

and firmly grasp production with the emphasis placed on economic construction; that is, 
concentrate our efforts on promoting economic onstruction. We should pay special 
attention to the following tasks: 1) Lo know and master the law governing socialist 
construction by studying the resolution; 7?) Lo persistently study new situations and so) ve 
new problems and 3) to inspire our enthusicsm to work diligently. 


The fifth part of Comrade Wang Enmao's speech is on intensifying the establishment of a 
highly developed socialist spiritual civilization. We said: To establish a highly 
developed socialist spiritual civilization refers not only to science and culture but 
also to communist ideals, beliefs, ethics, discipline, revolutionary stands and principles 
and comradely relations among the people. Thus, we should strengthen ideological and 
political work. We should educate party members and the masses, especially young people, 
with the Marxist world outlook and communist ethics so they can conscientiously resist 

the influence of decadent bourgeois ideas and remnant feudal ideas, love the party, the 
motherland and socialism, display a patriotic spirit of placing the interests of the party 
and the state above everything else and develop a spirit of proletarian internationalisn. 
We should inculcate party members and the masses with the revolutionary spirit of serving 
the people wholeheartedly, being selfless, doing everychiig for the benefit of others 

and fearing neither hardship nor death and the arduous pioneering spirit of devotion to 
the modernization drive. 


The sixth part of Comrade Wang Enmao's speech focuses on training a new generation in Mao 
Zedong Thought. He said: To train and promote outstanding young and middle-aged cadres 
is a great task of strategic importance. It is also a priority task in our present work. 
All of our veteran cadres should understand the importance of this task. To promote young 
and middle-aged cadres is a great issue, but to train and educate them is fundamental work. 
With what can we train and educate them? With Mao Zedong Thought. Comrade Deng Xiaoping 
has mentioned this work on many occasions. Now is the time for us to take action. All 
party committees should enact plans to train, educate and promote outstanding young and 
middle-aged cadres and provide namelists of those who are to be promoted. We have 
discussed at length the training and promotion of outstanding young and middle-aged 
cadres. What remains is to put it into practice. The provincial, municipal and 
autonomous regional party secretary forum urged less talk and more action. Talk without 
action will agitate cadres. That is not good. 
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The seventh part of Comrade Wang Enmao's speech is on the fundamental requirements for 
implementing the guidelines of the CCP Central Committee's sixth plenum. He said: The 
general requirement for implementing the guidelines of the plenum is to score new achieve- 
ments, make progress and create 4 new situation in all socialist undertakings and work 

in all fields under the guidance and inspiration of the guidelines of the sixth plenum 

and ensure that our understanding is enhanced, our unity is strengthened, the economy is 
promoted and the people's mental attitude is enhanced, Party organizations, party members, 
cadres and the masses throughout the province should vigorously respond to the call of the 
sixth plenum, rally round the C_P Central Committee under the great banner of Marxiem- 
Leninism-Mao Zedong Thought, continue to display the spirit of the foolish old man who 
moved the mountain to work in unison and overcome difficulties and strive to build our 
comeay into a powerf1l, modern socialist state with highly developed democracy and civili- 
zation, : 


BRIEFS 


HEILONGJIANG CITY'S GOLD PRODUCTION--Mudanjiang Municipality in Heilongjiang Province has 
applied the responsibility system of linking output with payment in gold production, increas- 
ing gold output and profits. The municipality's 1980 gold output was 107 liang more than 
the output of 1977, 1978 and 1979. Its 1981 semiannual gold output was over 1,000 liang, 
ernounting to the total output of 1979. [Harbin Heilongjiang Provincial Service in Mandarin 
1100 GMT 22 Jul 81 SK] 


HEILONGJIANG WHEAT--Heilongjiang Province sowed 32 million mu of wheat this year, 4.7 
percent more than the plan and 1 million mu more than lasc year. The chemical fertilizer 
applied per mu this year is 15 percent higher than last year. It is expected that both 
per-mu yield and total wheat output will increase this year. Some 500,000 mu of wheatfields 
have been a {Harbin Heilongjiang Provincial Service in Mardarin 1100 GMT 

24 Jul 81 SK 


JILIN TAX REVENUE--In the first half of this year, Jilin Province's light industrial output 
value increased 5.5 percent over that of the corresponding 1980 period. Tax revenue 
registered a slight increase. The amount of taxes paid by textile, cigarette, sugar and 
wine enterprises increased 12 percent. Tax departments at all levels in the province have 
strengthened checks on tax evasion. Eighty percent of all enterprises have been investi- 
gated. By the end of June 10 million yuan in unaccounted-for taxes had been uncovered. 

Some 5.3 million yuan have now been paid. [Changchun Jilin Provincial Service in Mandarin 
1100 GMT 23 Jul 81 SK) 


HOME SALES IN LIAONING--Shenyang, 18 Jul (XINHUA)--Municipal authorities in Shenyang, 
the capital of Liaoning Province, northeast China, said 224 families in the city are now 
living in state-built homes that they bought on installments. Sixty-eight apartment 
buildings were started last year for private buyers and about 1/6 have been completed, 
the city officials said. China began to allow private house sales in 1979 in an effort 
to ease the housing shortage and there has been a steady demand ever since. The demand 
is heaviest in Shanghai, Beijing and in Liaoning Province. Buyers can purchase the 
houses in a lump sum or on installments over a maximum term of 15 years. The annual 
interest is 1 or 2 percent and prices average about 100 yuan a square meter. The govern- 
ment also encourages urban dwellers to build their own houses and will provide materials 
and loans. [Text] [Beijing XINHUA in English 1209 GMT 18 Jul 81 OW] 
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CHENG MING JIH PAO ON HUA PERSONALITY CULT 


HK260444 Hong Kong CHENG MING JIH PAO in Chinese 26 Jul 81 p 1 
[Article by Sun Yi-ching: "How Did Hua Guofeng Pursue Personality Cult?"] 


(Text] In April 1976, Mao Zedong suggested that Hua Guofeng assume leading posts in the 
party and the government and become the number two man. Because of his lightning promo- 
tion, the whole Chinese people and even the whole world were still unfamiliar with him and 
did not know him very well. Therefore, M20 Zedong pointed out that it was necessary to 
“conduct propaganda for Comrade Hua Guofeng " Thus, the prelude to the propaganda for Hua 
Guofeng was started. However, at that time, only fragments of his work were reported (for 
example, his leadership over agriculture in Hunan; his inspection of the Tangshan earth- 
quake). After the downfall of the "gang of four," Hua Guofeng became the number one man. 
In order to stress that he was a strong and "versatile person," all central documents, radio 
broadcasts and publications spread the word that Chairman Mao's "discerning eyes had been 
able to tell greatness from mediocrity" as early as the 1960's. They claimed that Chairman 
Mao issued the supreme instruction--"With you in charge, I am at ease" on the basis of Hua's 
previous work. This was intended to prove Chairman Mao's greatness, wisdom and correctness 
and to prove Hua Guofeng's outstanding capabilities and show that he fully deserved 
Chairman Mao's praise. The central authorities summoned the responsible persons of various 
provinces, municipalities and military regions to Beijing to attend "briefings" on the 
smashing of the "gang of four" and the appointment of Hua Guofeng as party chairman. At 
the "briefings," when a secretary of Jiangsu Province showed slight doubt regarding this 
six-character supreme instruction, he was immediately dismissed from his post. He resumed 
his post in 1977. This shows that attitude toward these six characters was also used as 

a touchstone for testing whether a cadre was loyal to the party and the leader. 


At that time, a musician composed a song entitled "Wise Leader Chairman Hua, We Love You." 
Then, people in various sectors throughout China, including industry, agriculture, trade, 
education and military affairs, learned this song. As this developed, the radios used this 
song as a prelude. Whenever Hua Guofeng appeared in a newsreel, (for example, appearing at 
Tiananmen, receiving foreign guests, attending meetings, or inspecting various places), 
this piece of music was played. This made people recall "The East Is Red" which used to 
accompany Mao Zedong's appearance. 


Both the central and local newspapers throughout China preceded Hua Guofeng's name with the 
title of "the wise leader." Thev carried lengthy articles and repeatedly wrote about his 
glorious past deeds. Some articles even went so far as to "dig up" his past deeds. For 
example, he warmly received his child's class master; he attended a school meeting held 

for the parents without bringing his bodyguard with him. What was even more ridiculous was 
that in order to create an image of him as versed in both civil and military affairs, the 
newspapers tried to dig up his "deeds" when he was a county CCP Committee secretary and 
concurrently political commissar of the county's armed militia brigade, just after liberation. 
A small action to suppress bandits was described as a large-scale battle. All CCP 

leaders gained their positions with the help of the gun barrel. But Hua Guofeng lacked such 
experience. Through such a furnishing, "Chairman Hua" got one more fine-sounding title, 
"Commissar Hua." Moreover, this militarily talented Commissar Hua frequently appeared in 
memoirs, lyrics and revolutionary dramas. People with insight felt that this title was 
really ridiculous. 


In order to further build up Hua Guofeng's prestige, the central authorities stipulated that 
it was necessary to hang up his pictures. They also reported how Chairman Mao discovered, 
trained and selected him all the way from local to central government, adding, of course, 
some events which never occurred. As Chairman Mao's greatness and correctness could not be 
doubted, could the successor chosen by him not be wise and superior? 
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Whenever Hua Guofeng inspected factories, the rural areas and troops, there had to be 
detailed reports and broadcasts. He also had to issue wise instructions and write a few 
words of encouragement, appreciation or commemoration. Although people thought that his 
Yan-style [Yan Zhenqing style] Chinese calligraphy was not good, he generously left it around 
everywhere. Some localities even preserved in glass cases his instructions, inscriptions and 
even the chairs he had sat on and the cups he had used. They opened up rooms he had once 
stayed in as museums. 


Whenever propaganda on people or events is exaggerated, it loses truthfulness and thus, becomes 
ineffective. At first, people were well-disposed toward Hua Guofeng's smashing of the "gang 
of four." He enjoyed high prestige at that time. However, such exaggerated propaganda in 
order to sedulously strive for perfection gave rise to doubts. Now, the central authorities 
have realistically rearranged Hua Guofeng's work. At the celebration rally of the 60th anni- 
versary of the CCP held in the capital, Hu Yaobang said that "China should forbid 211 forms 

of personality cult, practice inner-party democracy and strengthen the party's organization 
and discipline." This is really very necessary, because the Chinese people have suffered 
enough from personality cult in the past 10 years of turmoil. If anyone again indulges in 
personality cult, the Chinese people will no longer be deceived. 


CORRUPTION STILL SERIOUS AMONG PARTY CADRES 


HK250422 Hong Kong CHENG MING JIH PAO in Chinese 24 Jul 81 p 1 


(Report: "Unhealthy Trends Are Serious Among CCP Cadres, and Blackmail and Bribery Emerge 
in an Endless Stream") 


(Text] The unhealthy trends of offering and accepting bribes and blackmail and extortion 

are still very serious among the basic-level cadres of the CCP and the staff and workers 

of enterprises. This has aroused the general discontent of the masses and the great attention 
of the CCP departments concerned. 


The No 10 issue of PARTY WORK STYLE AND PARTY DISCIPLINE, an official publication of the 
Discipline Inspection Commission of the CCP Central Committee, published excerpts of two 
letters from party members reporting the above-mentioned situation and added an editor's 
note. The editor's note said: "The party's discipline inspection committees at all levels 
should attach sufficient importance to these problems. At present, they should coordinate 
with the departments concerned and conduct some penetrating and systematic investigations 
on this kind of unhealthy trend in the economic sphere and some party members' political 
and ideological problems. They should obtain a clear picture of the situation, put forth 
corrective measures and, in the process of studying and implementing the "resolution," 
assist the party committees in strengthening the education of party members and cadres in 
policy and discipline. For those party members and cadres who have violated party disci- 
pline and state laws, offered or taken bribes and engaged in blackmail and extortion, we 
must seriously handle them according to the seriousness of the case. We must specifically 
do a good job of promoting political and ideological work among our party members and impro- 
ving their work style." 


According to what was disclosed in the two letters published in PARTY WORK STYLE AND PARTY 
DISCIPLINE, the departments concerned held a small investigation meeting in Jiashan County 

in Anhui and found that the problem of the middle- and lower-level cadres offering and taking 
bribes and engaging in blackmail and extortion was very widespread and serious. The director 
of the No 2 light industry bureau of the county admitted: Giving presents, offering bribes 
and going in through the back door have become means for our enterprises to procure materials 
and market unsalable prod:cts. To secure supplies and "find the rice to put on our stoves," 
our purchasing agents have rushed about here and there. Their traveling expenses, gift 
expenses and entertainment expenses were astonishingly large amounts. 
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In 1 and 1/2 months this year, the No 2 light industry bureau spent more than 10,000 
yuan for entertainment expenses, not including the money for sending presents and offering 
bribes. According to investigations, the county's arts and crafts plant spent more than 
4,000 yuan in 1 and 1/2 months this year on gifts. To market unsalable products, it is 
also necessary to offer bribes and send presents. In the national exhibition of arts and 
crafts for display and marketing held in Guizhou in 1979, most of the exhibits displayed 
by the Jiashan County arts and crafts plant were unsalable products. As a matter of fact, the 
quality of embroidered quilt covers it produced was inferior to that of Wuhu's. However, 
as the plant had taken along many peanuts to be given away as presents, it succeeded in 
selling more than 3,000 quilt covers, while Wuhu sold only a little more than 600. In 
giving dinners and presents, it is necessary to show consideration for all levels from the 
leadership and the business departments down to the individual business personnel of some 
units. Business dealings will not be cr ‘uded whenever any one section is not taken into 
consideration. Every time a dinner pa 8 held, a large number of accompanying guests 
have to be invited. 


A purchasing agent of the county's arts and crafts plant noted: We the purchasing agents will 
not be able to achieve anything if we depart from this unhealthy trend. Actually, we have 

to hide our practice of sending presents, offering bribes and going in through the back 

door. We dare not talk about it and make it public and fear more writing and publishing it 

in the form of an article. We naturally fear that we ourselves will be punished for that. 
However, the greatest difficulty is that once this is made public, all openings will be 
blocked forever. From then on, they will not give you anything even if you address them 

as your own father. He said: Not only do we have to try the back door for commodities 
regulated through market mechanism, but some planned materials appropriated by the state 

also cannot be obtained if we depart from the practice of sending presents and offering 
bribes. For example, in 1980, the state appropriated 2 tons of artificial silk to our plant 
to be supplied by the"East China Light Industrial Supplies Department of the Ministry of 

Light Industry" in Shanghai. We took with us the appropriation note and made two trips to the 
department. We accumulated a lot of traveling expenses and yet still failed to get the mater- 
ial. Finally, we took with us 5 cotton quilt covers, 2 embroidered quilt covers and 20 
catties of peanuts and we immediately reached an agreement. The person in charge accepted the 
presents and pulled out 15 yuan. We accepted only 10 yuan--while the presents cost more 

than 90 yuan. Nevertheless, we succeeded in carrying the materials back home without a hitch. 


GUANGDONG VICE GOVERNOR DISCUSSES SPECIAL ZONES 


HK260429 Hong Kong WEN WEI PO in Chinese 26 Jul 81 p 1 


[Dispatch from Guangzhou: "Liang Xiang Reveals 10 Major Measures for Developing the Special 
Zones" ] 


{Text ] Guangzhou, 25 Jul--Guangdong Vice Governor and concurrently First Secretary of the 
Shenzhen Municipal CCP Committee Liang Xiang and Vice Governor Zeng Dingshi today met with 
provincial People's Congress delegates from Hong Kong and Macao. During their discussions, 
they revealed that at a meeting on Guangdong and Fujian Provinces and on special economic 
zones recently called by the State Council, 10 policy measures were mapped out for the de- 


velopment of special zones. 


Liang Xiang said: Efforts are being made to promulgate a number of specific regulations 
regarding the Shenzhen special zone in August or possibly September in order to complete 
the legislation process. He noted that with the exception of two regulations regarding 
customs and taxation which must be approved by the Central Committee, the other eight 
specific regulations which have already been drawn up would be directly submitted to the 
provincial People's Congress for examination and approval. 


It is said that a special group has been set up to study the experience of free trade 
zones and export processing zones abroad and to work out other detailed rules and regu- 


lations. 
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As for the question of taxation, which is of concern to all investors, he assured that 
foreign investors would be able to make money. China's general principle is to give 
consideration to both the public and private sectors and to benefit both labor and capital. 
He also revealed that foreign businessmen may be allowed to do business in the special 
zones on a limited scale. 


Liang Xiang also revealed that Shenzhen would be developed into a rear service base for 
the exploitation of the South China Sea oilfields, such as providing everyday needs and 
tourist services and supplying spare parts and accessories. 


As for energy supplies, it is reported that a report on the feasibility of building a 
nuclear power plant is being studied. 


Liang Xiang briefed the delegates on the 10 policy measures regarding the special zones, 
as follows: 


1. The planning and construction of the special zones must be suited to local conditions, 
with special stress on actual effect. 


2. The customs office should give special preferential tariff treatment to capital and 
consumer goods imported into the special zones. A line of demarcation should be drawn 
between the special zones and the nonspecial zones. 


3. Entry and exit procedures should be simplified to facilitate entry and exit. For 
example, all special zones have the power to order the visa offices to issue entry visas 
to foreign nationals and Overseas Chinese wishing to enter a particular special zone. 


4. A new system of labor companies will be set up. 


5. Foreign trade will be conducted on one's own initiative under the guidance of a unified 
policy. 


6. At present, the renminbi remains the principal currency in the special zones, and the 
circulation of foreign currencies is confined to given scopes. Meanwhile, the plan to 
issue a special zone currency first of all in Shenzhen is being studied. Also under 

study afe plans to permit registered Chinese banks in Hong Kong and Macao to set up 
branches in the special zones and to allow foreign banks to set up branches in the special 
zones step by step and on a selective basis. 


7. Positive efforts will be made to raise funds for the construction of the special 
zones and to make the best use of Overseas Chinese and foreign capital. 


8. Foreign capital can be used in the construction of airports, harbors, railroads, 
telecommunications facilities and so on. These enterprises can be operated by the 
special zones themselves or as joint ventures with Chinese and foreign investment. 
They should assume sole responsibility for their own profits or losses. 


9. Specific regulations of the special zones will be worked out. With the exception 
of the regulations regarding customs and taxation, which require the Central Committee's 
approval, six of the eight specific regulations regarding the Shenzhen special zone 
which have already been drawn up can be directly submitted to the provincial People's 


Congress for approval. 
It is hoped that these regulations can be announced in August or September. 


10. The administrative bodies of the special zones should be set up in line with the 
principle of efficient and simple administration. They should also be given ample 


rights. 
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Concerning this meeting on Guangdong and Fujian Provinces, Vice Governor Zeng Dingshi 
also told the delegates that this central meeting maintained that provided the following 
five cardinal principles are observed, the two provinces should be given a free hand 

to develop their own economies. These five cardinal principles are: 


1) to uphold the four basic principles; 2) to abide by the unified major principles 
of the party and the state; 3) to submit to the unified and planned guidance of the 
state and also the overall balance; 4) to fulfill the tasks entrusted by the state; 
5) to firmly uphold the principle of unity in external work. From now on, Guangdong 
will have a freer hand in doing its work. It will be further opneed up to foreign 
countries, and its policies will be more flexible and its power more decentralizeu. 


GUIZHOU MAY USE FOREIGN FUNDS TO EXPLOIT COAL MINES 


HK260457 Hong Kong TA KUNG PAO in Chinese 25 Jul 81 p l 


[Dispatch from special correspondents Chen Pin and Li Wei-ching: "Guizhou Decides 
To Import Foreign Investment To Exploit Coal Mines; Guizhou-Guangxi Railway To Be 
Electrified To Improve Transport"] 


[Text] Guiyang, 24 Jul--While meeting correspondents this afternoon, Chi Biqing, 

first secretary of Guizhou Provincial CCP Committee, revealed: In order to change 

the backwardness of our country's strategic rear area--Guizhou Province--the province 
is considering utilizing foreign funds, Overseas Chinese funds and funds from Hong Kong 
and Macao to construct a new transportation channel for exploiting the rich reserves 

of coal and speeding up the modernization of the province. 


Chi Biqing said: In the past, Guizhou was a poor and backward place where, as people 
described it, "There was not fine weather for 3 days running, there was no 3 square 
feet of level ground, and the people did not even have 3 cents."" After liberation, 
Guizhou immediately began its large-scale economic construction. In spite of great 


damage caused by the 10 years of "Cultural Revolution," it has already built a relatively 


complete industrial foundation thanks to the industrious labor of the people of all 
nationalities of the province and the rich resources of the province, especially its 
buried treasures such as coal, phosphorous, aluminum, antimony, mercury, and so on. 
Transportation has also been greatly improved. Four main railway lines leading from 
Guiyang to various parts of the country have been built. Agricultural production has 
increased compared with that before liberation and the people's living standard has 
also initially improved. 


Chi Biqing continued: The Liupanshui region in Guizhou is now producing 6 million to 

7 million tons of coal annually and is the place with the greatest potential in coal- 
mining in the province. Chinese experts concerned have already drafted several 
preliminary plans for improving transportation of coal. The most important one is 

the electrification of the Guizhou-Guangxi railway and the construction of a new line 
starting from the mining regions of Guizhou Province, passing Liuzhou in Guangxi 

and joining the line to Zhanjiang in Guangdong. This will strengthen the links between 
Guizhou and ports in other provinces. 


According to reports, total coal reserves in Guizhou Province amount to 45 billion tons. 
Of the 87 counties and municipalities in the province, 74 counties produce coal. The 
chief places of coal production are Liuzhi, Pan County and Shuicheng (simplified as 
Liupanshui) where the total reserves in mines already under construction amount to 

14.4 billion tons. When the construction of these mines is completed, the annual 
output will reach 7.62 million tons and in 1985 it will reach 10.06 million tons. 


In addition to Liupanshui, the chief region of coal production, there are a large number 
of small coal mines in Anshun, Jinsha County, Zhijin County, Nayong County, and other 
places. Most of the mines in these places have not yet been exploited. Once the 
problem of transportation is solved, they can all be put into operation. 
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Chi Biqing said: At present, an urgent problem Guizhou needs to solve is to link up 
its transportation with other provinces. Since Guizhou's mountains are high, there are 
Many curves and the gradients are steep. It is not easy to build railways or other 
transportation facilities. Therefore Guizhou is interested in utilizing foreign funds 
for development. 


Su Gang, governor of Guizhou Province, also told correspondents: There is a rich 
reserve of good quality anthracite in Nayong and Zhijin regions, which is easy to 

mine. If we build a new line with a total length of approximately 300 kilometers 
starting from Zhongzhai which is to the east of Anshun County and Anshun Municipality, 
linking the Guizhou-Guangxi railway and leading to Liuzhou in Guangxi, a large quantity 
of anthracite in Nayong and Zhijin can be mained and exported. 


Chi Biqing stressed: The weather in Guizhou Province is mild and its mineral resources 
are rich. Besides coal, which is found all over the province, there are also large 
quantities of phosphorus, aluminum, mercury, barite and so on. Moreover, Guizhou is 
very suitable for developing forestry and animal husbandry. It has 16 million mu 

of meadows and slopes where peasants can farm and raise cattle and sheep. In this 
sense, Guizhou's mountains are a great advantage. 


PLA UNIT DISCOVERS LARGE URANIUM MINE 


HK260448 Hong Kong CHENG MING JIH PAO in Chinese 25 Jul 81 p 1 
[Report: "The PLA Discovers a Big Uranium Mine"] 


[Text] In order to meet the needs of national defense, a certain unit of the Chinese 
capital construction engineer troops has for many years been actively prospecting and 
mining in deep mountains and on islands uranium resources for the atomic weapons 
industry. They have recently discovered another large uranium mine. 


This unit began to engage in the work of exploring for atomic energy in the 1950's, 
and provided part of the raw material for making China's first atomic bomb. They have 
verified a number of large, medium and small size uranium mines and built modern 
smelteries. 


In the newly discovered large uranium mine, rational technical means have been adopted. 
It is a modern uranium mine. Explosions shake the valley and uranium ore in large 
steel hoppers is sent continuously from the open mine at a high mountain to the 
smeltery through a 16-kilometer long cableway. 


The 9th Company which has been cited as being "brave and stubborn" is indeed a scientific 
company. It attaches importance to integrating science with production, guiding 
production with science, carrying out comprehensive analysis and studying laws of 
mine formation. It has therefore scored satisfactory achievements. 


At present, the capital construction engineer soldiers are firmly grasping the work 
of general survey, prospecting and mining for uranium, and striving for the development 
of the atomic energy industry. 


CHENG MING JIH PAO ON CHINA'S EDUCATION PROBLEMS 


HK240337 Hong Kong CHENG MING JIH PAO in Chinese 23 Jul 81 p 1 
{[Report: "China's Education Suffering From Dropsy"] 


[Text] China's education has gained headway in the past few years. However, this 
development is unhealthy and can be called "dropsy" characterized by impracticality, 
disproportion and a loose structure. This is the view of an article published in 
RENMIN JIAOYU [PEOPLE'S EDUCATION]. 
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In the article by Shi Feng [4258 2800], "A Tentative Discussion on the Impracticality, 
Disproportion and Weak Structure of Education" published in the first issue of RENMIN 
JIAOYU, the writer held that the current situation of education could be summarized in 
three words: 


1. "Impracticality." As far as training science and technology personnel is concerned, 
“mathematics, physics plus the most advanced sciences" were vigorously stressed for some 
time, while education in farming, forestry and engineering was neglected. Later, there 

was a demand for training a large number of professional personnel in legal work, manage- 
ment and finance and economics. In accordance with relevant international academic trends, 
many schools subsequently opened new courses; and some people proposed "integrating science 
and engineering and infiltrating science and arts." However, all this seemed impractical 
and would easily lead to blind action, since it lacked basic investigation and study of the 
number and utilization of such personnel in the future. 


2. "Disproportion." In 1976, there were only 391 full-time institutes of higher learning 
but the number of such schools is now more than 690 (excluding some 70 to 80 nonresidential 
schools and universities of elementary studies which will enroll a large number of students 
outside the plan); the number of students enrolled every year increased by 75 percent com- 
pared with that of 1965; and the number of students in school has doubled now compared with 
that of 1976. The abnormal development of ordinary secondary schools in the later stage of 
the "Great Cultural Revolution" was most noticeable; the total number of students enrolled 
every year increased by about 20 times compared with that of 1965. Taking the total number 
of students in the ordinary secondary schools, technical secondary schools and vocational 
schools in 1965, the number of students in ordinary secondary schools accounted for 20.8 
percent and the number of secondary graduates admitted to university was 45 percent. 
However, in 1979, the number of students in ordinary secondary schools accounted for 99 
percent of the total number of students in the 3 kinds of schools mentioned, and the per- 
centage of secondary graduates admitted to university was only 4. The rational structure 
of education has been seriously sabotaged; it is all in a muddle and lacks proportion. 


3. "Loose Structure." In recent years the essential preparations were not made when 
people started building new schools. Many schools faced difficulties, many teachers were 
not well-qualified and in some schools, only part of the courses were provided. Over the 
past 30 years, the schools had no means to get money for renewing their fixed assets, thus, 
generally speaking, the school buildings are old and in a dangerous situation and equipment 
in the schools is insufficient. Under the influence of "leftist" mistakes, education funds 
were always the first to be cut in stopping economic construction, and when economic con- 
struction rashly advanced, education was also obliged to "get going and go all out." How- 
ever, the funds set aside for education only accounted for an extraordinarily siall 
proportion in the budget. Under these repeated changes, the education structure has become 


weaker and weaker. 
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